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FIGHT FOR WHEELING & LAKE ERIE. 
The Gould Methods Not Unlikely to be Brought to Full 
Light of Publicity. 


Owing to a clerical error in naming the date for 
the annual meeting, the minority stockholders were 
present and the controlling interest—the representa- 
tives of the Wabash-Pittsburgh Terminal Railway 
Co.—absent. The leaders of the minority took ad- 
vantage of this accident and elected themselves offi- 
cers of the railroad. Joseph Ramsay, Jr., was made 
chairman. Years ago he was president of the Wabash 
railroad and after leaving its service he became one 
of the most bitter foes of the Goulds and never 
missed an opportunity to attack and bring grave 
charges against them and their methods in conducting 
and financing their railroads. Now that Wheeling 
& Lake Erie, which the minority shareholders claim 
is a solvent concern and for years was milked by the 
Goulds, has two sets of officers and the trouble will 
have to be settled by the courts, opportunities may 
come to air all the operations of the Goulds in con- 
nection with the construction of the Wabash-Pitts- 
burgh Terminal. The manner in which the latter se- 
cured control of the Wheeling & Lake Erie and the. 
$8,000,000 note issue of the latter, which caused the 
receivership in 1908 and which is claimed by the 
minority shareholders to be a fraudulent affair will 
all probably be told in truthful detail. 

George J. Gould dislikes full publicity about the 
inner history of this affair as he has shown by his 
dodging of a hearing before the Master in Chancery 
who was named to take depositions in the bankruptcy 
case Of the Wabash-Pittsburgh Terminal. Now the 
country may at last get the chance to see George J. 
Gould as he is and measure his predatory wealth. His 
foes say an investigation will show him up as a rich 
malefactor who is without a peer. What is wanted 
by the minority interests of the Wheeling & Lake 
Erie, which is now quite prosperous, is to get rid of 
the Wabash Terminal. The latter, if left to itself, 
would become totally worthless, unless some other 
railroad system should try to make something out of 
it. The new turn of affairs has quite alarmed the 


minal first mortgage bonds and caused them to throw 
their bonds on the market in consequence of which 
these bonds have reached the lowest price they 
have ever seen. It is an interesting turn in the 
affairs of the much looted Gould roads and the world 
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will be an attentive listener, should it come te a pub- 
lic hearing—always provided that George Gould 
should not manage to get away in time and off to 
Europe. 


A PLANK FOR SHIPPERS. 
Railway Business Association Appeals to National Con- 
ventions to Adopt a Liberal Policy. 


The Railway Business Association, which is com- 
posed of manufacturers of railway materials and 
equipment and dealers in miscellaneous supplies, has 
announced its intention to appeal to the National con- 
ventions of both leading political parties for the adop- 
tion of a plank intended to encourage capital to in- 
vest more freely in railway securities. The associa- 
tion wisely says that the time has come when the 
Government should encourage as well as regulate. It 


is pointed out that 


“The cry for relief to the shippers is as insistent now as 
in 1906. The danger of congestion of traffic through the in- 
ability of the railways to furnish the requisite facilities is 
as great a menace, probably greater, to the growth and 
prosperity of our country in the year 1912 than ever before.” 


Weakened credit, thus preventing the railroads from 
purchasing adequately of the railway supplies.and cars 
needed is the one thmg leading straight to this 
threatened car famine, it is declared. Unless the car- 
riers are allowed to so readjust rates under the guid- 
ance of the Interstate Commerce Commission to the 
end that aggregate earnings may not be impaired, a 
serious condition will confront the carriers since they 
will be unable to interest investors in new securities 
which must be sold in order to obtain the needed 
capital. 

While the Railway Business Association is about 
it in educating the public and political parties. to a 
proper consideration of the needs of the railroads, at- 
tention should also be directed to excessive railroad 
taxation. The enormous cost which railways are put 
to in the purchase of new or enlarged terminal facili- 
ties is another factor in the railway problem. We be- 
lieve also that the railroads might institute real. econo- 
mies by going through all departments and, concen- 
trating management and simplifying the keeping of 
aceounts and records. Like many of the great Gov- 
ernment Bureaus in Washington, a-system of red tape. 
complicated and obsolete, has grown up and fastened 
itself upon our railway systems and imposed burdens 
that are altogether unnecessary. If .the railroads 
will display some genuine efforts toward. rectifying 
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the above conditions, we are sure public sentiment and 
the Interstate Commerce Commission will then be 
brought around to cooperate with the carriers and see 
that they get a square deal. Local and state authority 
should also be brought to consider that these numer- 
ous problems are questions quite within their sphere 
also. If the carriers would break down the public 
hostility to freight rate increases they must at the 
same time display a progressive spirit and one that 
shall give assurance that transportation is being 
furnished at the least possible cost and through the 
practice of economies and the elimination of all 
waste, both in financing their needs and transporting 
the freight offered to them. 





THE LONG PRESIDENTIAL TERM. 


Six Years for a President Without Succession the Sanest 
Proposal Made in Years. 


All classes, even the chronic office-holding politic- 
ians, whatever may be their party affiliations or opin- 
ions, will hail with satisfaction the preliminary efforts 
now being made in Congress to submit to the several 
states an amendment to the National Constitution so 
as to extend the Presidential term to six years and 
make the incumbent ineligible to succeed himself. 

It would prove a most excellent move if this same 
rule of non-succession were carried further to include 
every elective office. Politicians are more or less sel- 
fish in the consideration of the general welfare, al- 
though statesmen in office affect to believe that the 
interests they have in public affairs, national, state and 
local, are above all personal consideration. However, 
if that interest is not personally touching the pocket- 
book of officeholders, it is at least fed on the ambition 
to hold on as long as possible to the honors heaped 
upon them by their fellowmen. Man would not be 
man without ambitions. 

No President of the United States has ever, from 
the moment of elevation to his high office, failed to 
covet a second term and we are now witnessing the 
amazing efforts of an unconquerably ambitious man to 
reach out for even more than his two terms as the 
nation’s Chief Executive. Presidents view this effort 
to succeed themselves as but the expression of a 
laudable ambition and consider their second race for 
office as an endorsement of their Administration. 


To lay the groundwork of this endorsement it be-° 


comes necessary to build political fences almost from 
the day the President is inaugurated. That means 
driving political bargains and in politics bargains sig- 
nify favors. Besides, campaign issues must be found 
and if none exist to arouse the enthusiasm of voters, 
they must be manufactured. 

While all this is going on business must withstand 
whatever checks and surprises the campaign may 
bring forth. One reform must follow another, other- 
wise our statesmen would consider themselves false 
to their trusts. If business is not actually affected or 
checked, sentiment is more or less disturbed and senti- 
ment is a big factor to consider. 

But limit the Presidency and other elective offices 
to one term and the probabilities are that the men so 
honored will apply to their stewardship the very best 
ability, sincerity and honesty that is in them. They 
will realize that there is no further reward to seek 
when their term of office ends. 


The little republic of Switzerland has demon- 
strated conclusively the great advantages that lie in 





limiting offices of state to only one term. One term 
is enough. 
NEW TENDENCY IN STRIKE SETTLEMENTS. 


Compromises Between Capital and Labor at the Public 
Expense now the Rule. 

Latter day developments in the constant struggle 
between capital and labor reveal an entirely new ten- 
dency—that of making peace at the expense of the 
public. Formerly strikes were endurance tests, in 
which the weaker party finally surrendered. Now 
after a short period of skirmishing, capital and labor 
make up and conclude a peace on the understanding 
that each is to get something. 

The strike in the anthracite coal fields was ended 
on terms specifying in effect that the public pay the 
bill and even more. It ended with a 25-cent advance 
in anthracite, of which labor gets 15 cents a ton and 
the coal barons 10 cents a ton. As the sales of anth- 
racite amount to about 60,000,000 tons a year, the 
strike will, figured on the basis of the 25 cents a ton 
increase in price to the public, bring the wage earners 
$9,000,000 and the coal barons $6,000,000. 

In this way the burden of the public is increased. It 
is the old, old story. In olden times they used to say 
that when kings decided to fight, their people got the 
licking. A German saying has it that if kings decide 
to grab at each others’ necks it is the people that supply 
the necks. The same is the rule in the warfare be- 
tween capital and labor—the two great powers of in- 
dustrialism. The public is patient, long suffering, and 
will submit to almost anything up to a certain point. 
But some day it may awaken in its wrath with great 
suddenness and rebel against both capital and labor. 
Such things don’t happen often, but they are regular 
events in the cycles of time, as the history of the 
French Revolution at the close of the Eighteenth 
Century proves. 





OUR GERMAN NAVAL VISITORS. 
A Naval Demonstration Which Americans Appreciate— 
The Ties That Bind. 


Peace hath her victories no less renowned than war, 
is an axiom all Americans who have the good of their 
country at heart subscribe to fully. It is called to 
mind forcibly this week by the friendly visit of the 
German Squadron to our shores under command of 
Rear Admiral von Rebeur-Paschwitz. The warm and 
even hearty and enthusiastic welcome accorded to 
representatives of the German Empire attest the real 
friendliness that exists today between the peoples 0! 
the two nations, and this despite some misunderstand- 
ings of the past which happily were of only passing 
moment. 

Why is it that the American people display such 4 
hearty friendliness toward the men of the German na- 
tion? Is it not because we have so many, nay, almost 
countless examples all over the country of the splen 
did results from the influx of German blood in th 
United States? Wherever German immigration has 


made its advent in our country there we may com! 
dently count on finding a prosperous, law-abiding an¢ 
industrious citizenship. And no nationality has d's 
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played such qualities of appreciation of the blessings 
of American liberty as have our German-American 
citizens. The refugees of the Fatherland from the 
oppression of 1848 brought with them souls kindled 
with a keen desire to embrace the blessings that were 
denied them in their own country and thus their 
adoption into the new order was quicker perhaps than 
that of any other nationality. German blood has 
been spilled freely on many a bloody field in defence 
of the new flag and in statesmanship, finance, letters 
and politics the German-American shines out in con- 
spicuous force and leadership. 

And, therefore, we can say not only to the Germans 
now sO much our guests and friends, but also to the 
French, the British, the Dutch, the Russian, Spanish, 
Scandinavian, the Italian and all other nations, send 
us your battle fleets, but send them with garlands of 
roses about the frowning guns that will speak to us 
only with friendly greeting to our similar welcome, in- 
stead of with crashing and death-dealing shells. Every 
such visit will necessarily serve to bind the enlight- 
ened peoples of the world to us with ties of amity, of 
peace and of good will, break down the barriers of 
prejudice, establish more cordial trade relations and 
finally make unnecessary the building of great vessels 
of war save for the object sought by our present guests 
and desired by their hosts—the establishment of peace 
on earth and good will toward all men. 


WALL STREET SWINGING TO ROOSEVELT. 


“Wall Street Journal’? Confirms The Financial World’s 
Report—Cause of the Change. 


In its issue of Monday, June 10, the Wall Street 
Journal confirms the statements contained in The Fin- 
ancial World of June 8, that leading banking interests 
have swung over to the support of Theodore Roosevelt 
for the Presidency. The Wall Street Journal says that 
the head of a bank in Wall street, one of the largest in 
the United States and “controlled by perhaps the 
wealthiest family in the country,’’ has veered around 
from a position of violent hostility to Roosevelt and will 
support him. His nomination and election are predict- 
ed by this banker, who is quoted as follows: 


We have decided to support Roosevelt because he is the 
only man in sight who can give the country the four years 
of tremendous prosperity for which all fundamental condi- 
tions are ripe. 

If we are going to have prosperity for the next four 
years, the railroads of this country must have a moderate 
icrease in rates. There is no market for railroad securities 
today, except at impossible bargains. That is because, with 
the increase in wages and taxes, and with the decreases in 
rates under Government regulation, the investor no longer 

s the assurance of security of railroad earnings that will 

lake certain even a fair return on his capital. For that 
eason the investor has turned almost entirely to industrial 
issues, which yield 6% or 7%. This change in American in- 
vestment conditions is momentous. It means that unless 
greater assurance of security is given to the railroads by the 
Government the railroads will he unable, in the future, to 
ell their bonds, except at prices which mean that such 

‘ofits as the roads may make will be eaten up by interest 
arges, That would mean that the vast capital requisite 
* the development of the country in the next ten years 
ll not be invested. 

Theodore Roosevelt is the only man who can convince the 
ple of the United States of the fairness of the demand 
the railroads that they be allowed to earn sufficient to 
event the diversion of capital from railroad securities. He 
s the position the railroads are in. If he is elected, he 

work for a moderate increase in railroad rates because 
knows that that will mean opening the flood gates of 
mendous investment in railroad development, and that 

t will mean four years of the greatest prosperity the 
intry has ever known. 


There is no question about the changed attitude that 
as come over Wall street’s influential leaders, though, 


} 





as stated in our last week’s issue, not all heads of the 
strongest institutions are for Roosevelt. But the 
leaders are, and the majority are expected to fall into 
line. The one comment on this remarkable volte face 
is that financial leaders must have reached a peculiar 
state of mind when they profess to believe that the 
country’s prosperity is dependent upon one man. What 
about the crops? What about the industry and 
frugality of millions of Americans who by the old school 
are regarded as the backbone of the nation and its well 
being? Can the hand or mind of a single individuat 
at the word of command rub an Aladdin’s lamp and 
turn a stream of wealth into the laps of the people? 
Strange doctrine this, but on the eve of the meeting of 
the Republican National Convention it must be ad- 
mitted that this doctrine has seized on the minds of 
many otherwise level-headed bankers who three months 
ago were declaring that to nominate and elect Theodore 
Roosevelt President of the United States would. mean 
irretrievable disaster to the country. Truly this is a 
year of the strangest political form reversals ever wit- 
nessed. It is true that if the railroads are not prosper- 
ous a serious check is placed on the prosperity of the 
rest of the country, but championing one cause simply 
because the leader of that cause may be friendly to a 
proposal to increase railroad rates illustrates that with 
some bankers they are simply unable to look beyond 
the horizon of their own immediate interests to the 
broad view of those who take into consideration the 
good of all the people and not one element alone. 


GREELEY-POUDRE IRRIGATION BOND INTEREST. 


It is announced by the bankers, Farson, Son & Co., 
that the funds have been placed in their hands to pay 
the June 1 coupons of the Greeley-Poudre Irrigation 
District bonds. This district is in Weld County, Colo., 
and The Financial World told last week of the notice 
that had been sent to bondholders by the bankers to the 
effect that the money to pay the June coupons ,had not 
been received by them. The irrigation company 
supplied the money, but one plan under consideration 
early in the week was to borrow it. At any rate, what- 
ever the source of the funds, the interest question has 
been settled for six months or until the next semi- 
annual interest date, by which time it is hoped to have 
matters in such shape that the coupons then due will 
be met. Nothing, however, is assured since the settlers 
naturally, not having received: water, have not paid 
their taxes. ~ The North Sterling Irrigation wistrict 
bonds and those covering the ‘Logan section have not 
met the June 1 coupons. Just what will be done n the 
matter of the two districts last named is not announced. 
The amount collected from the owners of the land is 
believed to be comparatively small. 








Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upom a proper expert examina- 
tion often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As @ result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has 

grown until it is to-day believed to 

largest list of private investors served by aay 
investment bond house in the country. 

We own and offer at the present time over 


200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet “ F”’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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Kelsey, Brewer & Co., Grand Rapids, Mich., As Organization Managers, 
Offer, Subject to Allotment, 


$725,000 6% Cumulative Preferred Stock, 
with a bonus of $290,000 Common Stock 


of the 


AMERICAN UTILITIES COMPANY 


which controls through ownership a majority of the 
common stock of the following Companies: 


Utah Gas & Coke Co., Salt Lake City, Utah. Winona Gas Light & Coke Co., Winona, Minn. 
Boise Gas Light & Coke Co., Boise, Idaho. Holland City Gas Co., Holland, Mich., and 
Valparaiso Lighting Co., Valparaiso, Ind. Jackson Light & Traction Co., Jackson, Miss. 
Elkhart Gas & Fuel Co., Elkhart, Ind. Albion Gas Light Co., Albion, Mich. 


Minnesota-Wisconsin Power Corporation. 


The United States census for 1910 shows a total population served of 201,620, as against 129,364 for the year 
1900. This is an increase of 56%.. It will be noted that there are Western, Middle West and Southern properties 
among the cities served, and that each is located at the hub of activity in that part of the country in which it is 
situated. The different locations insure an average prosperity for all of the companies. 


CAPITALIZATION. 
Outstanding. Authorized. 
Preferred Stock 6% Cumulative (Preferred 
both as to dividends and assets)....... $1,714,000 $20,000,000 
NS FRR a I re 2,400,000 20,000,000 
Bonds—Collateral Trust 5 per cent, 30-year.. 739,000 
EARNINGS. 


A conservative estimate, based upon previous earnings and upon a thorough knowledge of the 
communities served and the operating conditions under which the service is rendered, indicates the 
following earnings for the ensuing year: 


Gross Earnings of all Properties .......... $1,112,440.68 
Operating Expenses, including Taxes and 
CE, oud 2 tek etke op ci ee yee $578,469.15 
Less Interest on Bonds and Preferred Stock 
of Subsidiary Companies .. .......... 261,625.00 
Interest on Collateral Trust Bonds American 
SO) RANE | 45. chases co d0908 36,950.00 877,044.15 
EARNINGS ACCRUING TO AMERICAN Se 5 gal 
UTILITIES COMPANY ............ 235,396.53 
Deduct 6% Dividend on Preferred Stock 
(less working capital) ................ 78,840.00 


Earnings on Common Stock (less $250,000 
held for future corporate purposes of 
ah SR eet it oa ge ee 156,556.53 


Per cent. Earnings on Common Stock...... 7.28 


The earnings accruing to American Utilities Company equal three times the amount 
required to pay six per cent. upon the preferred stock of the company. 


Quarterly dividends will be paid on the preferred stock from date of issue, July Ist, 1912. It is 
the intention of the Company to put the common stock on a 2% basis at once, payable in quarterly 
dividends, and increase the dividend thereon at least 1% each year until 6% has been paid. Further 
distribution of the earnings will be made in stock dividends. 


MANAGEMENT. 


The active management of this Company remains with the same organization which has oper- 
ated the properties heretofore mentioned, from one to seven years successfully. They will continue 
the work to greater development. 


LEGAL PROCEEDINGS. 


All legal matters pertaining to the organization of this Company are under the direction of Pam 
& Hurd, Attorneys, of Chicago, Illinois. 
We offer for subscription : 


$1,000 par value preferred stock 
Blocks of } $400 par value common stock Fer $1,000 


Subscriptions will be allotted pro rata. 

Subscriptions open June 15 and will be closed on June 25 at noon. 

This offering is being made simultaneously in New York, Chicago, Columbus, Cleveland, Louisville, St. Pau! 
and Grand Rapids, Mich., where the stocks will have an active market. 


Detailed information will be furnished upon request 


Williams, McConnell & Coleman 


Bonds Stocks 
60 WALL STREET TEL., 495 JOHN NEW YORK 
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THE WEEK 


IN BONDS 





SUMMER DULNESS. 


The bond market in New York City is at the present 
time unquestionably dull, and many brokers report 
transactions over the counter at the lowest of the year 
and possibly in several years for the period. T,he sav- 
ings banks are buying very sparingly and have turned 
once again to real estate mortgages as investments. 
There is, of course, always a day to day business that is 
at all times in evidence in the bond market, but of gen- 
eral or extensive trading or buying by the puvuc there 
is little evidence. The municipal bond market is also 
quite narrow, and a number of houses which bought 
rather freely of the New York state bonds at the last 
sale have resold their ,holdings at a very small profit 
and have been glad to get that. Here and there a few 
old line conservative houses are recommending to large 
investors the purchase of strictly high grade first mort- 
gage railroad bonds with a view to safety rather than 
yield, the idea being that the less favored bonds are 
not unlikely to suffer considerable losses before ‘he fall 
season sets in, owing to political scares, money dis- 
turbances, etc. There is, however, a very small general 
demand for this class of bonds, and the dealers gener- 
ally assert that the main inquiry is still for the high 
yield issues, especially public utility bonds. 

The money market, while nominally easy, displays 
signs of approaching a period when it can no longer be 
depended upon to lend at such rates as have ruled in the 
last few months, and this has hastened liquidation by 
some interests. There is a_ distinctly hardening 
tendency, and out of town dealers report this as much 
as do New York houses. The truth is that capital is 
becoming scarcer weekly and the disposition is to 
examine very closely into new projects. T,he short term 
note is, by reason of this fact, coming in vogue again, 
as illustrated by the decision of the Brooklyn Rapid 
Transit Company to sell notes instead of bonds at this 
time to finance its subway requirements, on the ground 
that bonds running for a long term of years couid not 
be sold now except at a heavy discount, which would 
impose a charge too great for the company to burden 
itself with. Three or five year notes, on the other hand, 
can be sold to advantage, ani when they mature the 
bond market may be in a position to take long term 
bonds on a basis more advantageous to the company. 


MINNEAPOLIS TO HAVE POPULAR BOND SALE. 
The city authorities of Minneapolis are preparing for 
a popular bond sale of city bonds and will on June 20 
mi $325,000 4 per cent. bonds in denominations of 
50, $100, $500 and $1,000 at the option of the buyer. 
= city council has decided to give the preference in 
sale to the actual residents of the city. The bonds will 
run for 30 years and be tax exempt in the state. The 
last sale of a large block of bonds of this same character 
and of the same denominations was highly successful. 
The more bonds a municipality is able to place among 
its own residents the better for the city, because when 
citizens have a money investment in their city’s securi- 
ties they are more likely to be critical of the conduct of 
their officials than would otherwise be the case. Thus 
a better and more economical management of the city’s 
fairs is assured. In cities of such size as New York 
nd Chicago, the small denomination bonds do not 
(tract popular interest, and more is the pity for the 
‘sons cited above. In places of the size of Minneapolis 
cal pride rules very strong, and the people are very 
roud of the soundness and high standing of the city’s 
curities. That such securities are regarded as gilt 
ge is attested by the fact that substantial premiums 
> obtained from the sale of 4 per cent. bonds. The 
y has a bonded debt of about $19,000,000, with a 
Population of 301,000, and to offset the bonded in- 
debtedness has a sinking fund of $3,994,000 in city 
bonds, Minnesota school district bonds and cash. 



























4) A to 6% 


In these days, when it is possible to obtain this 
return on conservative investments, why take un- 
called for chances? Why not confine —— to 
the purchase of sound investment bonds 
We have been in the investment banking business 
about forty years, and you can feel confident that 
the securities recommended by us have been 
thoroughly investigated. 
Ss Write for Bond Circular No. 526 
os 


**Conservative Investments "’ 


| Spencer Trask & Co. 





Investment Bankers 


43 Exchange Place, New York 
Albany _ Boston _ i 

fembers New York Stock Exchange 
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American Light & Traction Co. Stocks 
Borden Condensed Milk Co. Common 
Pacific Gas & Electric Co. Stocks 
Phelps Dodge & Co. Stock 

Indiana Lighting Co. Ist 4s 

Quebec Jacques Cartier Electric Co. 5s 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 














INVESTORS 


BUY THE SECURITIES OF THE 


Small and Independent 
Public Utility Properties 
Before they are absorbed by the holding companies, 
thus obtaining the underlying securities of the 

holding company on a ground floor basis. 








Information and suggestions gratis 


A. D. Converse & Co. 


49 WALL STREET, NEW YORK CITY . 


——— 


















WHAT are you going to do with your July 
dividends ? Money grows rapidly when 
interest is added to principal. If you place your 
surplus in well selected Public Utility Bonds, 
you will make the most satisfactory investment 
possible in the market to-day. 
We have prepared a diversified list describing bonds 
with an average yield of over 5% and having the prime 
essentials of a good investment---marketability and safety. 


Ask for Circular F.K. 
P-W: BRGDKS © CO, 4 


115 Broadway, New York j 
Boston Philadelphia | 








THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET 


NEW YORK CITY 
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PUBLIC UTILITIES 


AMERICAN UTILITIES CO. IN THE FIELD. 

The American Utilities Company, a new holding com- 
pany which controls nine public utility companies in 
some of the best known smaller cities of the country, 
thas appeared with a subscription offering of preferred 
stock with a bonus of common. The company will begia 
business on July 1 by the control of the following com- 
panies: 

Utah Gas & Coke Co., Salt Lake City, Utah; Boise Gas 
Light & Coke Co., Boise, Idaho; Valparaiso Lighting Com- 
pany, Valparaiso, Ind.; Elkhart Gas & Fuel Company, Elk- 
hart, Ind.; Winona Gas Light & Coke Co., Winona, Minn.; 
Holland City Gas Company, Holland, Mich.; Jackson Light & 
Traction Co., Jackson, Miss.; Albion Gas Light Co., Albion, 
Mich.; Minnesota-Wisconsin Power Corporation. 

Williams, McConnell & Coleman, in a circular describ- 
ing these properties, offer $725,000 6 per cent. cumula- 
tive preferred stock with a bonus of $290,000 common 
shares. The last census, that of 1910, shows a popula- 
tion served of 201,620, as against 129,364 in 1900, an 
increase of 56 per cent. There is outstanding $1,714,- 
000 preferred stock of the $20,000,000 authorized anu 
$2,400,000 common of an authorized issue of $20,000,- 
000. In addition there are collateral trust 5 per cent. 
bonds running for 30 years to an amount of $739,000. 
Estimates of the earnings of the combined properties 
based on previous earnings and a thorough knowledge 
of the properties indicate the following earnings for the 
ensuing fiscal year: 


Gross Earnings, all Properties...... 
Operating Ex., including Taxes and 





$1,112,440.68 





DL 4 cadid eCAnabheaDeRahh eae ee Ooms $578,469.15 
Int. on Bonds and Preferred Stock 
OO Babateiarey Cae. «6 <.vcccecssons 261,625.00 
Int. on Collateral Tr. Bonds Ameri- 
Gh Weare GO. cc icc ccc sical ses 36,950.00 877,044.15 
Earnings <Accruing to American 
235,396.53 


Utilities Co.’s Stocks............. 
Six Per Cent. Dividend Preferred 
Stock less Working Capital i it aie aod 78,840.00 
Earnings on Common Stock less 
$250,000 thereof held by trustee 
for future corporate purposes.... 
Per Cent. Earnings on Com. Stock.. 


The earnings accruing to the holding company are 
said to be now three times the amount required to pay 
the preferred stock dividends. Quarterly dividends will 
be paid on the preferred from the date of issue on July 
1. With each offering of ten shares of preferred stock 
at $1,000 goes a $400. par value of common stock as a 
bonus. 


156,556.53 
7.28 


BIG TRACTION AND LIGHT MERGER IN TEXAS. 

The Texas Power & Light Co. has been incorporated 
under the laws of Texas to acquire and operate electric 
light and power and gas properties in Texas. It has 
taken over all the properties, rights and franchises of 
the Waco Electric & Gas Co., the Cleburne Electric & 
Gas Co., the Hillsboro Electric & Gas Co., the Waxa- 
hachie Electric & Gas Co., the Temple Electric Light 
Co., the Sherman Electric & Gas Co. and the Bonham 
Electric & Gas Co. 

These companies do the entire commercial electric 
light and power business in all the cities served, the 
entire gas business in Waco and Cleburne, and the 
municipal electric light business in all the seven cities 
served except Sherman. The cities in which the com- 
pany will operate are in the famous “Black Belt” of 
Texas, one of the world’s richest agricultural sections. 
Within a radius of 200 miles of Waco one-fifth of the 
world’s cotton crop is grown. Other large crops are 
raised in the same territory. 

The purchase of these properties is being financed 
by the Electric Bond and Share Co., presumably in the 
interest of the American Power & Light Co., which 
already controls the Kansas Gas & Electric Co., Pacific 
Power & Light Co. and the Portland Gas & Coke Co, 
and whose fiscal agent is the Electric Bond and Share 


Co. 
The Texas Power & Light Co. has an authorized 
capital stock of $13,000,000, of which $10,000,000 is 





$200,000 


Clarke County, Georgia 
Court House and Jail 5% Bonds 
Due Serially 1923 to 1942 

Total debt (including this issue) $312,500--- 
less than 3% of assessed valuation which is 
$12,491,518. 

Price to Yield 4.50% 


Send for circular 


N. W. Halsey & Co 


49 Wall Street New York 
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Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut St. 25 BROAD ST. 60 State St. 
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common stock and $3,000,000 7 per cent. cumulative 
preferred, redeemable at 115 per cent. of par. The com- 
pany has a contract running for fifty years with the 
Southern Traction Co. to supply all the power for its 
Waco electric traction system and for interurban lines 
to be built from Waco to Dallas and from Dallas to 
Corsicana. The system now planned will cover about 
135 miles of interurban lines in addition to the present 
Waco city system. The power for the operation of 
these interurban lines will be generated at a large 
modern steam station to be built at Waco. 


NORTHERN PACIFIC IN MORGAN CONTROL? 

It is rumored that the J. J. Hill interests have relin- 
quished control of the Northern Pacific, and the Mor- 
gan interests will soon turn up in full possession of the 
property. If this should prove true, it means a great 





WE do not offer any securities, but buy and 

sell for customers on commission only, and 
our study and experience qualify us to give in- 
telligent advice to investors. 


We invit 
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First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
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ieal for the Northern Pacific shareholders. It has been 
the impression among many shareholders that the 
Northern Pacific has been handled by the Hill interests 
in favor of the Great Northern. There may be a great 
deal in this claim, as it cannot be understood how the 
Great Northern could increase its net earnings by $4,- 
611,569 in the first ten months of this fiscal year, while 
those of the Northern Pacific have decreased, although 
not much, only about $300,000, so far this year. Re- 
lieved of the Great Northern influence, the Northern 
Pacific would be free to become aggressive and do con- 
siderably better than it has been able to do in the last 
few years. J. J. Hill, however, denies that he has sold 
a share to Morgan & Co. 






ROCK ISLAND COLLATERAL 4s—ANOTHER VIEW. 
in Authority on Railroad Securities Believes Talk of a 
Default Mere Gossip. 

A well-known authority on railroad securities be- 
lieves that, in all the talk heard recently about a de- 
fault on the Chicago, Rock Island & Pacific collateral 
4 per cent. bonds, a very vital point is missed. He 
says it is generally known that these speculative bonds 
have behind them as security ten shares of the Chicago, 
Rock Island & Pacific Railway stock for each $1,000 
bond, and that also the only other fixed charges of the 
holding company are almost nominal. He declares that 
if the old Rock Island did not pay 4 per cent. on this 
stock, that is, an amount just equal to the interest on 
the collateral 4s, all the old Rock Island bonds would 
cease at once to be legal investments for New York 
savings banks, and it would throw on the market all 
the general 4s, the old 6s and the refunding 4s now 
held largely by the savings banks, a course which would 
spell ruin to the credit of the Rock Island system. 

It is the opinion of this authority that no sane direc- 
torate would invite such a disaster merely on account 
of a single year’s bad earnings. The old Rock Island, 
before it cuts its dividend below 4 per cent., would 
cut to the quick maintenance, depreciation and even 
ordinary repairs, general expenses would come down 
per cent., and the management would get down 
to burning even a couple of tallow candles to light the 
La Salle St. depot to save expense. There is quite a lot 
of slack that can be taken up on any big system before 
the directorate need commit financial suicide. 

The expert whose opinion we have given concludes 
his observation by declaring that under our Savings 
Bank law a 4 per cent. dividend, while not guaranteed, 
becomes pretty nearly obligatory in the case of rail- 
roads whose bonds are standard Savings Bank invest- 
ments. 

As for ourselves we can appreciate the logic of the 
views expressed by this authority. As long as the Rock 
Island is at all able to pay the 4 per cent. dividend, it 
will do so even at tue expense of maintenance, depre- 
ciation and for other operating and managerial require- 
ments. The property has too much at stake to begin 
practicing economy on its dividend because of the 
Serious effect such action would have upon the standing 
of the underlying bonds. 

3ut in economy solely is not always found the proper 
remedy, nor can it always be depended upon to save 

day. The maintenance of a railroad must be kept 

Dp at a high standard, otherwise later on it may re- 

» the expenditure of two dollars to make up the 
ich made by the saving of one dollar in upkeep. 
salvation of the Rock Island and the ending of its 
boor showing of earnings during the past three years 
sin a good crop year, more than anything else, for the 
ilroad is distinctly a granger line, and for the year, 
lar as it has gone, the prospects for a good harvest 
bright. 

Che collateral 4s have been distinctly weak of late, 

| this is what has caused some talk of a possible de- 

t. Still, that danger for the moment appears some- 

t remote. Nevertheless, the bonds are not an in- 
‘“stment. They are stocks disguised in the garb of 
bonds, 
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A Profitable Study 


INVESTMENT OPPORTUNITIES: The most conservative in- 
vestors are now appreciating the fact that they can obtain better 
than 4 to 5 per cent. on their money without jeopardizing their 
principal in the slightest degree. 


OUR OFFERINGS: The securities which we offer are those of 
well known, ably managed and regular dividend paying manu- 
facturing corporations that have established very high reputations. 
These stocks yield from 6 to 7 per cent. andin several cases even 
better. All possess a stable mocien and a high collateral value. 


FULL INFORMATION: Our 40-page monthly circular gives much 
valuable information. The June issue is of exceptional interest, 
containing an instructive discussion of the relative merits of pre- 
ferred stocks and typical investment bonds. Sent on application. 


TURNER, TUCKER & CO. 
BANKERS 


111 Broadway, New York Boston 


Buffalo 











Greenwich, Conn., Water Co. 5s, 1926 
Imperial Japanese Government Ist 434s 


Astoria Veneer Mills & Dock Co. 6s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: *‘Orientment”’ 





INFLATION IN CANADA. 
Warnings Against a Dangerous Boom Given by One of 
the Biggest Banks. 

We have several times called attention to the ex- 
traordinary boom that has been in progress in the 
Dominion of Canada almost uninterruptedly for three 
years, and have suggested that in a country such as 
Canada, with less than 10,000,000 population, the in- 
flation was assuming serious proportions. The big 
banks of Canada are now, however, beginning to take 
measures to fortify themselves in preparation for 
trouble. The first measures for safety consist in dis- 
crimination against land boomers who know no limit 
to the ventures they go into. Thus the President of the 
large and important Imperial Bank of Canada, D. R. 
Wilkie, has seen fit to take special measures to 
strengthen the bank’s cash reserves. He also regards 
the situation at present sufficiently well developed to 
justify a special address to the shareholders of fhe bank, 
in the course of which he said: 

The extraordinary advances in the prices of city property, 
not confined to any province, is alarming. From Pacific to 
Atlantic values have advanced 200 per cent., 300 per cent., 
400 per cent. and even 500 per cent. Enormous profits have 
been realized, and enormous obligations incurred. How and 
when the rise in values is to end it is impossible to say, as 
even sober, level-headed, financially responsible men are 
among the most enthusiastic speculators. Bankers find it 
difficult to prevent customers engaged in legitimate pursuits 
using their commercial credits in the purchase of land for 
which they have no legitimate use. I should not be at all 
surprised to hear of failures and defalcations as a result of 
speculation in real estate and of a waste of capital which 
must result from the investment of borrowed money in 
ventures that bring in no immediate revenue, the reinstate- 
ment of the invested capital in legitimate business being de- 
pendent upon realization at still higher figures than cost. 

The Canadian situation has more direct bearing on 
American finance than American observers usually ac- 
cord to it. The Canadian banks carry large cash 
reserves in London and New York call loan markets. 
In the single case of the Bank of Montreal its total 
balance in the international loan market was just a little 
short of $60,000,000 on April 30, and there has been 
little change since. More than half of this total is in 
the New York market. The Dominion Bank has a 
reserve of $17,000,000, some of it in the form of notes 
and some of it held in the New York banks. Should a 
money crisis develop in Canada as the result of the 
inflated conditions above noted these big balances would 
have to be drawn down from New York and London 
quickly and the New York market would be called upon 
first. Were the call to come in the midst of our crop- 
moving season, with cash calls from the agricultural 
sections necessarily heavy, there would be a sudden 
awakening to the fact that New York was no longer the 
abode of easy money conditions. 

The Canadian situation will bear careful watching 
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from now on. The Canadian people and leaders gen- 
erally seem to take warnings very lightheartedly, but 
it is usually the outsider who first discovers the fire and 
gives the warning to the dweller within. 


SELLING BONDS WITH A GUARANTY. 


A new feature in municipal bond selling has been 
adopted by a large investment underwriting bond and 
banking house in New York which some weeks ago 
bought an issue of $2,685,000 East Denver (Colorado) 
Park District 5% per cent. bonds which were sold to 
realize funds for the new Civic Centre of Denver, Park 
and Boulevard extensions, etc. The bonds are due 
April 1, 1927, and subject to call at any time on 30 
days’ notice in numerical order at par and accrued in- 
terest, but the bankers who bought the bonds, Henry 
L. Doherty & Co., are withholding from sale and wii 
not at any time sell the first $1,000,000 of the bonds, 
as they will begin to mature shortly and all be re- 
deemed in the next four years; but the balance, which 
will begin to mature, it is estimated, in 1917, are being 
offered on a basis of a return of from 5 to 5.10 per cent. 
on the investment. The bankers introduce the new 
feature in the bond offering by guaranteeing the rate 
of income yield and furnishing a bond that the guaranty 
will be made good. The bond is executed by a well 
known surety company. If, for instance, an investor 
buys a bond supposed to mature in 1922 and the price 
he pays is 102.60 and the yield 5.10 per cent., but 
instead of being called in 1922 the bond is called in 
1920, thereby reducing the yield to 5.05 per cent., the 
guaranty given by the bankers enables him to collect 
the difference in amount, $2.00 on each $1,000 bond. 
This method of sale is proving popular. The guaranty 
feature is not altogether new, having been followed by 
bond houses in the past, but the plan of furnishing a 
bond to make the guaranty doubly secure, is altogether 
original. Some large blocks of the bonds have already 
been sold. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railroad Bonds and Short Term Notes Yielding From 
4.00 to 6.00 Per Cent. 


Maine Gomteal TR. TM. 46, Biase. BB, BOER: oo ce cc cccccsics 4.00% 
Norfolk & Western Ry. ist Cons, 4s, 1996............ 4.00 % 
Chicago, Milwaukee & St. Paul Ry. Sen. 3%s, 1989... .4.05% 
Louisville & Nashville Unified 4s, 1940............... 4.05% 
Gee Gees Gi. Te: SIGE, BAe ect ccc ccseccwscascccesvane 4.05 % 
Chicago & Northwestern Gen. 48, 1987.............. 4.10% 


Southern Pacific of California 1st Cons. 5%s, 1937....4.15% 
N. Y. Cent. & Hudson River 3 yr. 4%s, Mar., 1914....4.15% 


Missouri, Kansas & Texas Ist 4s, 1990............... 4.20% 
eee oe ee eee 4.25% 
Mah, Gparta @ Mor. West. Ga, 1947... cccccccccccccccs 4.33% 
St. Louis & Southwestern Ry. Ist 4s, 1947............ 4.36% 
Atch. Top & Santa Fe Adj. Stpd. 4s, 1995.............. 4.40% 
Delaware & Hudson Co. Conv. 4s, June 15, 1916...... 4.44% 
Northern Pacific Ry., Great Northern Ry. 4s, 1921..4.45% 
Lake Shore & Mich. So. R. R. 4s, 1931................ 4.53% 
Chesapeake & Ohio Ry. Co. 4%s, June, 1914.......... 4.63% 
ee, Wi, SU eae i i i Oi ial 4.66% 
Chicago, Rock Island & Pacific Ist & Ref. 4s, 1934... -4.70% 
Wr Gmeerer Wee pemine BRE GG TOGR 6 ok cic cc cccccncncccccecn 4.70% 
Chic., Rock Is. & Pac. Choctaw Coll. 4s, May 1, 1917..4.80% 
Bellingham Bay & British Col. 1st 5s, 1932............ 4.85% 
Atlanta, Birmingham & Atlantic Equip. 5s, 1914-17... .5.00% 
Rock Island, Ark. & Louisiana Guar. Ist 4%, 1934. - 5.00% 
Clev., Cinn., Chic., St. Louis Ry. Deb 5 >: ee 5.04% 
Chicago Great Western R. R. Co. Ist 4s, 1959........ 5.13% 
Chicago & Eastern Ill. Ref. & Impt. 4s, 1955........ 5.15% 
a 5.25% 
a OB a a ee: 5.30% 
St. Louis & San Francisco R. R. Co. Pe Bcc akdeas’ 5.35% 
St. Louis & Southwestern Ry. Cons. 4s, 1932.......... 5.49% 
Denver & Rio Grande Ist & Ref. 5s, 1955............ 5.75% 
Int. & Great Northern Ry. 5s, Aug. 1, 1914............ 5.85% 
Pittsburg & Shawmut R. R. Co. 6s, June 1, 1913........ 6.00% 


(Continued on page 9.) 
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Norwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. ist 5e, 1961 
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MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
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THE RESCUE OF THE CHICAGO & ALTON. 


This railroad has actually been saved by a loan of 
over $4,200,000, made by Kuhn, Loeb & Co., and sup- 
posed to be for account of the Union Pacific, which owns 
$10,343,000 of the preferred stock. This will enable 
the Alton to pay the July coupon on its $22,000,000 
314 per cent. first lien bonds. To the end of April the 
Alton had earned only a balance of $2,048,310, and the 
best that can be expected for this fiscal year is $2,- 
700,000, while interest, rentals, hire of equipment and 
guaranteed dividends call for over $3,700,000. 

It will require heroic measures to keep the once rich 
Alton above water. The 3% per cent. bonds had al- 
ready dropped to 60, from which they recovered to 
about 64 on the report that the Union Pacific bankers 
have come to the rescue of the distressed property. 

The trouble with the Alton, which traverses one of 
the best territories in the country, is that it was 
fleeced to death by the payment of $781,600 annual 4 
per cent. dividends for a number of years and of a 
quarterly dividend of 1 per cent. for seven consecutive 
quarters from the end of 1908 to August, 1910. The 
Alton, while under the joint control of the Rock Island 
and Union Pacific, was steadily going down every year. 
In 1907 the Toledo, St. Louis & Western bought 64,800 
preferred and 144,200 common shares of the Alton and 
secured control. The new interest, however, was not 
able to make it go. This acquisition may also seriously 
embarrass the Toledo, St. Louis & Western, as it has 
used its Alton shares as collateral for about $12,000,000 
bonds. As the stocks have ceased to pay dividends, 
these collateral bonds have become of questionable 
value. It remains to be seen where the Toledo, St. 
Louis & Western, which is also doing poorly, will ob- 
tain the money to meet the fixed interest on these col- 
lateral bonds. 





TO YIELD OVER 5% 


= 
Rock Island Southern Railway Co. 
First Mortgage 5’s of 1947 
Denomination $1000, $500 and $100. 
Interest payable January 1 and July 1, 
Optional at 105 and Interest after September, 1913. 

_ THE ROCK ISLAND SOUTHERN RAILWAY extends from the 
Tri-Cities (Davenport, Rock Island and Moline) on the north to Mo 
mouth on the south, and branch lines to Aledo and Alexis, over their 
own right of way. At the north it connects with the Chicago, Rock 
Island & Pacific and the Chicago, Milwaukee & St. Paul. Atthe south 
it connects with the Atchison, Topeka & Santa Fe, the Chicag 
Burlington & Quincy and the Iowa Central Railroad Systems. 

We have made a personal examination of the property, and recom- 
mend the bonds as a safe and desirable investment. 


Circular upon application 
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SELECTED BONDS. Continued 





Municipal, Industrial and Public Utility Bonds Yielding 
From 4.00 Per Cent. to 6.00 Per Cent. 


Town of Pittsfield, N. H., 4s, July, 1916.............. 4.00% 
City of Cleveland, Ohio, 4s, April, 1915............... + 4.00% 
South Norwalk, Conn., Building 4%4s, 1942............ 4.05% 
Dorranceton, Pa., School Dist. 5s, 1913-31............ 4.20% 
King Co., Washington, Harbor 4%s, 1922-30.......... 4.35% 
city and County of San Francisco, Cal., Water 4%%s, 
pe PT PEP Tee Te eT ee ee SEEE ET CTT eee 4.40% 
Gouehes Beeeees: SO. BUG, BOEBs cccccdcciecdvvsécdeccs 4.45% 
Knoxville, Tenn., Water Co. 44s, 1921........cccceees 4.55% 
Detroit River Tunnel Terminal 4%s, 1961............ 4.50% 
City of Seattle Cedar River Water 5s, 1916.......... 4.60% 
Okilaboues Geer Gein, GE, BORG. onde ccetwstsseccveséces 4.63% 
City of Tacoma Green River Special Water Fund No. 
ee ee ee ee TT eee ree 4.75% 
Insurance Exchange Bldg. (Chicago) 5s, 1925........ 4.75% 
Niagara Falls Power Co. Ist 58, 1932 ..............8. 4.80% 
Michigan State Telephone Co. Ist 5s, 1924.......... 4.85% 
Union Electric Lt. & Power Co. 1st 5s, 1932.......... 4.90% 
India: Fee. Ga DU Be kode dase Ke dwekenscss Semewen 4.92% 
Nationes Tee GA. GR Sei wets ee ete 650 se obec unesous 4.94% 
Porto Rican Amer. Tobacco Co. 5s, Feb. 1, 1915...... 5.00% 
Holliston (Mass.) Water Co. Ist 58, 1930.......cce00. 5.00% 
Clarement Fewer. Co...166 SG, ISBT ip. ccceveccccsecswss 6.20% 
Morris & Co. ist Sinking Fund 4%s, 1939............ 5.20% 
Waterbury (Vt.) Lt. & Power Co. Ist 5s, Nov., 1915....5.25% 
Great Palle FOwer 106, BG, 2OBi sciscnc ceeds csccecane 5.25% 
Illinois Northern Utilities Co. Ist Ref. 5s, 1957........ 5.30% 
Elmira Water, Light & R. R. Co. 1st Cons. 5s, 1956..5.35% 
Lockport i#., Mit. @ Pr. tat Ref. GG 2908. 2.00. cccccoct 5.35% 
Federal Sugar Co. Ref. 5s, Nov. 1, 1914.............0.6. 5.40% 
Leavenworth Lt., Ht. & Pr. 1st 5s, Sept., 1923.......... 5.40% 
Mobile Gas Co., Mobile, Ala., Ist 58, 1924...........00 5.45% 
Montes, Weer Co. IME SS, BFS ccicccscrivgecccvccscs 5.50% 


Monterey Lt. & Power Co., Monterey, Mex., Ist 6s, 1929.5.75% 
Brandon (Manitoba) Gas & Power Co, Ist 6s, 1929....5.75% 
Gas Traction Co. 68, April 1, 1914. ..scssccscoscvece 6.00% 


PROSPERITY STRAWS. 

Better than all the predictions made by Wall street 
operators that prosperity is ahead, are the little business 
straws in the daily items of news of conditions as seen 
by disinterested reporters or business men. In the last 
month or more we have heard a chorus of prosperity 
songs from the heads of the great transportation lines 
in the west and now comes a despatch from Pittsburgh 
which states that last week’s payrolls of the factory 
workers in the Turtle Creek and lower Monongahela 
Valleys called for more than $1,200,000, or the largest 
since the boom period preceding the 1907 panic. There 
is a shortage of skilled workers, it is declared. Another 
business straw is to be found in the despatches noting 
a big revival in the wool industry, with a quick sale of 
3,000,000 pounds of Montana wool at 19 cents per 
pound and brisk wool trade in other sections. Vice- 
President Buckner, of the New York Life Insurance 
Company, just back from a tour of all the western and 
southern agencies of the company, says he found out- 
standing business at the high water mark and the pros- 
pects for the future never brighter or the people more 
enthusiastic for pushing ahead. Judge Day, President 
of the Equitable Life Assurance Society, also just re- 
turned from a seven weeks’ tour of the country, during 
which he visited 33 states, says he found the crops in 
splendid shape, railroad earnings gaining, money easy, 
commerce expanding and work plentiful. The cotton 
trade in the South reports all factories humming. 

And so it goes. We might add that New Yok has 
done its share in marketing $100,000,000 more securi- 
ties so far this year than last, there is a healthful public 
sentiment hostile to Trust aggressions, eager considera- 
Uon of all suggested remedies for lowering the cost of 
living, and last but not least, there is a crop of get-rich- 

lick frauds working on the stone piles of our prisons 

rger than ever before. If the politicians do not look 
prosperity will be upon us before the campaign is 

r and that well-worn theory that prosperity is im- 
bossible in Presidential years will have been knocked 
Over the ropes to take the count, as one of our leading 
statesmen puts it, and yet stocks fail to enthuse. They 
aid that months ago, rightly anticipating the indicated 
betterment, is the explanation. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing im the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





AMERICAN TEL. & TEL.’S STABLE GROWTH. 

Activity in this stock set in recently, and in view of 
the wonderful expansion of this company’s business and 
its excellent management, the 8 per cent. stock, around 
145, looks cheap. It is more attractive than many of 
the high priced shares that sell at inflated prices. Hard 
times cannot affect this company’s business as much as 
they do purely industrial concerns. The telephone 
business is one of tremendous growth and stability. 


BUSINESS FUNDS 


This house specializes in the investing of money set 

aside as a reserve or sinking fund against a business. 

Such funds should be safe, liquid and well diversified. 
Write for information 


C. M. KEYS, 35 Nassau Street, New York 

















We Specialize in 
Dupont Powder 


and 


Segregated Companies 
When Issued 


S. H. P. PELL & CO. 


Members New York Stock Exchange — 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 37 WALL STREET, NEW YORK 


PUBLIC UTILITY BONDS 


YIELDING A SATISFACTORY INCOME 
Bangor Railway & Electric Co. - 5s 
Youngstown & Ohio River Rd. - - 5s 
Union Elec. Lt. & Power, St. Louis 5s 
Cleveland Electric Rwy. - - - - 5s 
Lewiston, Brunswick & Bath - - 5s 
Cuyahoga Telephone Co. - - - - 58 
Ontario Power Co. Ist- - - - - 58 
Ontario Power Co. Debenture - - 6s 

PRICES ON APPLICATION 


C. E. DENISON & CO. 
BOSTON & CLEVELAND 
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LISTED BONDS 


COLORADO FUEL GENERAL MORTGAGE 5s. 

These 5 per cent. bonds, which for some time have 
sold at around par, are actually not a first mortgage, 
for they are preceded by a first mortgage issue of $363,- 
000 6 per cent. bonds. The latter is a small issue due 
in 1919. The 5 per cent. general mortgage bonds will 
mature in 1943—-31 years after expiration of the pres- 
ent charter of the company, which terminates this fall. 
Under the laws of Colorado no charters to run over 20 
years are issued, but this charter will be extended this 
fall. In view of the great value of the properties of the 
Colorado Fuel & Iron Co., and the rehabilitation of the 
company, which has been in progress since the Rocke- 
feller interests obtained control, these 5 per cent. bonds 
appear safe. They sold in January, 1906, as high as 
105 and in February, 1908, as low as 79, but on the 
last mentioned occasion it was not expected that the 
Rockefeller interests would succeed as well as they have 
in building up the company, which, when under the 
domination of George Gould and John W. Gates, was 
exploited for stock speculation purposes. 





DENVER & RIO GRANDE 1ST REFUNDING 5s. 

These 5 per cent. bonds, of which $33,944,000 are 
outstanding, are called first and refunding bonds, al- 
though it is not clear how they came to be called a first 
mortgage, for they are preceded by a first mortgage of 
$34,122,000 4 per cent. bonds, which is followed by 
$6,382,000 414 per cent. bonds and $8,335,000 5 per 
cent. improvement bonds. 

Is it possible they are called a first mortgage 
because they are first lien on $25,000,000 second mort- 
gage 5 per cent. bonds of the Western Pacific, which 
the Denver & Rio Grande has deposited as collateral for 
these ‘first and refunding’ bonds? This collateral at 
present is not worth much, as no interest has ever been 
paid on them. The Denver & Rio Grande has obtained 
these $25,000,000 second mortgage bonds in payment 
for moneys advanced to the Western Pacific, which has 
so far been able to earn no more than 25 per cent. of 
the $2,500,000 annual interest required to pay on its 
$50,000,000 first mortgage bonds. As the Denver & Rio 
Grande has guaranteed the annual 5 per cent. interest 
on these $50,000,000 bonds, it will have to foot the bill 
to the extent of $1,900,000. These Denver & Rio Grande 
first and refunding 5 per cent., on account of the poor 
collateral back of them, their remoteness from the prop- 
erty and the extremely disappointing present earnings, 
have gone down to 85% and are liable to experience a 
further good drop. When they were brought out they 
were sold at around 96. In view of the great uncer- 
tainty about the future of the Denver & Rio Grande, 
this first and refunding bond appears too much of a 
speculation. 


MINNEAPOLIS & ST. LOUIS REFUNDING 4s. 

The first and refunding bonds of this railroad, of 
which there are $11,870,000 outstanding, continue to 
go down. At the opening of 1912 the bond sold at 70, 
from which price it has steadily sunk until it is now 
around 60. It was thought that this weakness was due 
to sales from the estate of the late Edwin Hawley, who 
controlled the property, but as the drop took place on 
sales of only small blocks, it looks as if the liquidation 
were coming from small investors, who had become dis- 
turbed at the poor earnings. The last fiscal year which 
followed the one in which the 5 per cent. dividend on 
the preferred stock was passed, closed with a balance 
of only $75,000, after payment of fixed charges. In 
the current fiscal year the loss in net already amounts 
to about $600,000, and this means a deficit as large 
almost as the amount required to pay the annual in- 
terest on the $11,870,000 4 per cent. refunding bonds. 
This big deficit includes the loss in earnings by the Iowa 
Central, which the Minneapolis & St. Louis not long ago 
absorbed by an exchange of stock. That this bond is 
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DESIGN CONSTRUCT OPERATE 
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Transmission Systems Drainage Systems 
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Examinations and Reports 
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Portland, Ore. le, Ala. 
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selling eight points lower than the 4 per cent. refund- 
ing bonds of the bankrupt Wabash is significant. The 
last coupon was paid March 1, 1912, and the next one 
will therefore fall due on Sept. 1, next. There will also 
come due in February, 1913, $4,000,000 2-year 5 per 
cent. notes. The outlook for the railroad at present is 
therefore not encouraging. It looks as if excellent crops 
and a good revival of business in the territory of the rail- 
road must come if serious trouble and the necessity for 
a reorganization involving a scaling down of fixed 
charges are to be avoided. 


NATIONAL STARCH CO.’S 5s. 

What are quoted on the New York Stock Exchange 
as National Starch 5s and selling at 8914, are debenture 
bonds of a total issue of $5,281,000 put out in 1910 to 
run twenty years. The National Starch Co. was a great- 
ly overcapitalized concern, which in 1902 was merged 
into the Corn Products Co. The latter company was 
in 1906 reorganized into the Corn Products Refining 
Co. The National Starch Co. has a funded debt of $7,- 
301,000 and a floating debt of $1,058,727, as shown by 
its statement for the year ended Feb. 29, 1912. The 
present price of 89% for the debenture bond is based 
largely on its guarantee by the Corn Products Co. 
Otherwise it would probably sell a great deal cheaper. 








6% SECURED 
O CERTIFICATES 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(United States Depositary) 
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THE OPEN MARKET 





NEW RECORD PRICE FOR LIGHT & TRACTION. 

We told last week of the renewed purchases of 
American Light & Traction Company common stock by 
investors who, having observed that earnings under the 
new basis of reduced rates in some of the cities served 
had not fallen off materially, figured that a stock was 
too cheap at recent prices under 310. Since last week 
the buying orders have increased and stock in increas- 
ingly scant supply with the result that new high record 
prices have been established. The stock sold up rapidly 
to 353, while brokers were making all sorts of predic- 
tions as to still higher prices. The specialist in the stock, 
H. F. McConnell, publicly announced his belief that the 
stock will sell at 400 before the end of the year. 


INTERNATIONAL NICKEL SELLS OFF. 

The International Nickel Company’s annual state- 
ment lately made public showed that the earnings 
applicable to the common stock for last year were 26.30 
per cent., as against 28 per cent. the year previous. 
This was a little disappointing to shareholders who 
have been sated with statements of continued increases 
in earnings for years, and the stock is now in small 
demand with bids around 285, as against 295 a few 
weeks ago. The depression in the steel trade, with which 
the nickel industry is closely allied, was what caused 
the falling off in earning power. Since the date of the 
publication of the report, the nickel industry has shown 
some recuperation. 


APPALACHIAN POWER DEVELOPMENT. 

The shares of the Appalachian Power Co., the big 
60,000 :shorse power hydro-electric proposition now 
under construction in the mountains of Virginia and 
West Virginia, have strangely enough sold off on good 
news from the scene of the development. Possibly this 
is because some extravagant buying was indulged in a 
short time ago by interests that had visited the prop- 
erty and had become enthusiastic over the outlook. 
The common is now selling around 25 and the pre- 
ferred around 74. It is stated that the work so far 
done has cost $100,000 less than the first estimates of 
the engineers and that the construction is forty-five 
days ahead of the schedule. The first two developments 
will be working in a few months, the first in September 
and the second in October. The Norfolk & Western 
collieries have made a contract with the new company 
for power at the mines which is said to be on a basis 
very profitable to the new company. 


PAC. GAS & ELECTRIC SELLS EX-DIVIDEND. 
The common stock of the Pacific Gas & Electric Com- 
pany will sell ex-dividend today, June 15, but there has 
been very little demand for the stock this week for the 
dividend, which is 1%, per cent. for the quarter and the 
hares remain neglected around 64% bid and 65Y% 
asked. The directors recently issued 30,000 more stock 
but this came out too late to get the benefit of the 
present quarter’s dividend. No official statements have 
been issued as to the earnings for the first five months 
of the year but unofficial reports have placed those at 
e rate of about 6 per cent. applicable to the common 
tock. The new capital that went into the company 
earlier in the year will begin to display its earning power 
the last half of the year it is confidently predicted, 
nd increase the margin of earnings applicable to the 
/mmon stock to something like 9 per cent. which was 
» ratio of earnings applicable to the common before 
50 per cent. dividend in common stock was declared. 


PITTSBURGH COAL STORIES DIDN'T HELP. 
Nobody has taken seriously the recent talk of a with- 
rawal of the preferred stock and payment of 36 per 
nt. dividends by an issue of first mortgage bonds. The 
story was too weak and failed to work. The preferred 
stock has dropped back to under 90. 


Unprofitable Investments 


How many people have put their savings in a stock or bond simply on 
some one’s advice, without the slightest study of either fundamental 
conditions or the property they are investing in? 

Don’t invest your money in any stock or bond until you know the past 
and present history, as well as the future possibilities of the property. 
Let us look up this information. It is the service we offer you. 


Our Letter This Week is on 


AMALGAMATED COPPER 


Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good investment, yielding a good 
return and also one which should increase in value. This will be sent on 
request. Remember, we are brokers for the small as well as the large 
investor. We make a specialty of executing small lots of stock, either 
to be bought outright, on margin, or on our morthly payment plan. 


ALEXANDER & G 


Members of { flew York Stock } Exchanges 


New York Cotton 
45 Exchange Place, New York Tel. 7791 Hanover 















Latest DIVIDEND announcements and information on 


Standard Oil Co. Stocks 


to individuals who desire to buy for investment. 


GUDE, WINMILL & COMPANY 








Write Dept. S. O. S. Members New York 
20 Broad St., New York Stock Exchange 
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on request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 
— =— 





We sell High Grade 
7% Preferred Stock 10% Common Stock 


Dividends Guaranteed 


6% Bonds 
Write your requirements 


W. M. RICHARDS, American Central Life Building 
INDIANAPOLIS, IND. 


Examinations, Designs and Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


SCHUYLER R. SCHAFF 5 BEEKMAN STREET 
SPECIAL INVESTIGATIONS 
Periodical Audits Certified Statements 
Systems Devised and Installed 
FEDERAL AUDIT CORPORATION 


56 Pine Street, New York City 


89 INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members. Y. Stock Exchange NEW YORK 


FIRST MORTGAGE 6% BONDS AT PAR 
PROPERTY OPERATED BY H. L. DOHERTY & CO. 
Company operates all electric light, power, gas and street railway 

facilities in rapidly growing city. 
Strong Sinking Fund Provision. 
Actual cost of property twice bonded debt. 
W E HUTTON & CO New York, 60 Broadway 
° ° * Cincinnati, Ist Nat. Bank Bldg. 
Members New York Stock Exchange, New York Cotton Exchange 
Private wires"to principal cities in the United States 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 





























ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Doschester 3t.W. 
New York Boston Meoatreal 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4 % miles. We have inaugurated a system of bi-menth- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list, 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The rivilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. o telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





MEXICO’S “REVOLUTION” DYING OUT. 

The Mexican revolution can hardly be as terrible and 
widespread as described in popular papers by “‘war cor- 
respondents” on our side of the Rio Grande, when the 
National Railways of Mexico, which operates in a good 
deal of the disturbed territory, is able to show for the 
‘first ten months of this fiscal year an increase of $998,- 
034 in net earnings. Even the month of April, when, 
according to our industrious “war correspondents,” the 
uprising spread and many supposedly sanguinary battles 
were fought, this railway system managed to show an 
increase of $260,339 in gross and a decrease of only 
$22,387 in net. Mexican Railroad shares have not suf- 
fered much from the latest rebellion. The second pre- 
ferred shares of the National Railways of Mexico are 
still selling above 30. When the depredations of Mexi- 
can bandits once tease, these shares ought to sell 
higher. The latest information is that the regular 
troops have demoralized and pretty well scattered the 
rebel “army.” 

During the Diaz regime, the 5 per cent. external 
gold bonds of the Mexican government sold around 98. 





The Safe Investment of 
Your Money 


In considering the investment of your money the very first re- 
quirement is the security of the principal. There are other features 
of course, but fundamental security is foremost. The proper se- 
lection of an investment bond which has this primary qualification 
requires technical knowledge. Naturally and necessarily the ex- 
perienced banker, whose constant business it is to investigate 
securities of all kinds, is possessed of this technical knowledge. 

If you are considering the investment of funds, and will state 
your requirements in the way of interest return, maturity, and 
amount, we will be pleased to send you our latest circular contain- 
ing a list of well secured bonds. 


Ask for our Circular AA.—115 


Guaranty Trust Company 





of New York 

28 Nassau Street 
$23,000,000 
178,000,000 


Capital and Surplus . . 
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Neither the Madero uprising nor the rebellion against 
the Madero administration has materially affected these 
bonds, or any other bonds of the Mexican government, 
for the 5 per cents. for a little while dropped only to 
95%, and recovered quickly to 96%. For these bonds 
62 per cent. of the import and export duties of Mexico 
is pledged. The credit of the Republic south of us is 
good even in troublesome times, as shown by the recent 
one-year loan of $10,000,000 to the Mexican govern- 
ment by Speyer & Co., a banking house whose name is 
identical with conservatism in financial affairs. 


ALLIS-CHALMERS BONDHOLDERS TO FIGHT. 

Boston holders of the 5 per cent. first mortgage bonds 
of the Allis-Chalmers Co., do not intend to give up their 
prior rights to the assets of the bankrupt company 
without a fight. This suit they have brought to stay 
foreclosure proceedings shows. They charge fraud and 
collusion between the reorganization committee and the 
officers and receivers. They point out in their complaint 
that on January 1, 1912, there was $900,000 cash in 
the company’s treasury to pay the semi-annual interest 
on these bonds, which required only $278,600, and that 
on March 22, when a receiver was asked for, there waJ 
$1,116,900 in the treasury and no reason why the com- 
pany’s officers should have considered the company in- 
solvent and asked for a receiver. It will do no harm 
to have the inside history of the Allis-Chalmers Co 
brought to light. It is a dark history of loot and the 
trimming of investors. The legal fight will probably be 
a protracted one, but holders of the first mortgage bonds 
cannot be blamed for kicking against the wiping out of 
their rights. If they have to take stock in place of the 
bonds they wish to be satisfied that the whole procedure 
is not one of the freeze-out sort. 
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If your income is paid at infrequent times 
write for our pamphlet 


‘‘A Monthly Income’”’ 


It describes how you can invest your funds so 
that you will receive,on the first day of each 
month, income at the rate of 5% per annum. 
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A WEAK DEFENSE. 
Agents of the Scranton Crowd of Promoters Pulling the 
Wool Over Investors’ Eyes. 

We are amused to learn that stock salesmen in the 
employ of the International Correspondence School, In- 
ternational Textbook Co., International Poultry Food 
Co., International Land Co., and the Lackawanna Coal 
& Lumber Co., all belonging to the chain of promotions 
of a crowd of Scranton capitalists, tell all those who 
have read The Financial World that the reason we have 
expressed adverse views on their securities is that we 
are in a bear movement against these stocks in order 
that we may buy them at low prices. 

Such assertions constitute cheap clap trap and bun- 
combe, as all who have read The Financial Worid are 
aware. This paper has no interest whatever in any se- 
curities. Least of all, even if we harbored such plans, 
our experienced judgment would warn us against pur- 
chasing such class of stocks, no matter how cheap they 
were offered, for frequently what looks cheap at the 
price, turns out to be very dear. 

We also learn, through the same source, that because 
of some of the statements we have made, we were in 
line for a libel action. However, such threats by innuendo 
do not ruffle us in the least. Our libel laws are not yet 
so rigid as to restrain a publication from expressing 
an opinion of a security which may not please promoters 
and thereby prevent them from selling it to intelligent 
investors. 

The stock salesmen in the employ of this crowd should 
seek a more plausible defense than they now use, 
for they are making themselves ridiculous by using such 
balderdash. 


NOT AS GOOD AS IT LOOKS. 
That is the Stock of The Heffron Company of Syracuse. 

Some weeks ago The Financia! World had occasion to 
comment upon the stock offering of the Heffron Com- 
pany, by the Sterling Securities Company, of Syracuse, 
which, according to the fiscal agents, struck us really as 
a pippin of unusual hue. But in the light of develop- 
ments, the stock does not look as gcod as its promoters 
try to make it appear, nor is it by any means a certain 
10 per cent. per annum dividend income-producing se- 
curity. 

In a communication received from one of the largest 
manufacturing concerns, we learn that this particular 
company ceased some time ago to do business with the 
Heffron Company. In taking this action there was no 


other reason than that their business relations with the 


company were unsatisfactory. Some very large claims 
are made by the fiscal agents for the Heffron Company 
in their efforts to induce investors to purchase stock. 
The most startling claim is that dividends of 10 per cent. 
have been paid for four years past, but at the same 
time nothing has been said about one dividend of 10 
per cent. that was paid in stock, which certainly cannot 
be considered a cash dividend. 

We have never seen a comprehensive balance sheet 
or financial statement issued by the Heffron Company, 
indicating earnings, and yet this is of the greatest im- 
portance to the investor, before venturing any of his 
capital into this ‘‘unusually good proposition.” 


PERTINENT POINTERS. 

If, after the nominations for the Presidency are made, 
crops are also made, the politicians will be able to 
ng loud and long without doing much harm. A fat 

anary chaseth away fear. 
When the New York cold storage law goes into full 
ffect this month and stored butter will have to be placed 
on the market, we suggest that the vacant space in the 
‘ld storage houses might be filled by storing therein 
of the persons responsible for high prices. It 
ht cool their ardor for manipulation of market 

Ss of necessities. 








$100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have eaused to be 
installed in all our offices a special department to deal in 


$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 


Since the organization of this house there has never been a day's 
delay in the porment of either principal or interest of any ‘J 
which it has brought out. 


Address Communications to Dept. KE. 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 

First National Bank Bldg. Real py Bldg. 
NEW YORK Kuha, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
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Public Utility Bonds 


peer: Mortgage on properties, physical 
valuation at from 50% to 100% in excess 
of bond issue, net earnings 2 to 2% times 
bond interest, yielding 5.20% to 5.35%. 


Particulars on request 


W. C. LANGLEY & CO. 
BANKERS 
10 Wall St., New York White Bldg., Buffalo, N. Y. 











We Specialize in 
American Tobacco 


United Cigar Stores Securities 
Buy and Sell all other Unlisted Stocks and Bonds 


Correspondence solicited. 


BAMBERGER, LOEB & CO. 


25 BROAD STREET, NEW YORK 


Amalgamated 
COPPE ae of its condition should prove 


Possibility of future changes in ownership. 

Facts about the companies it has acquired. 

What was done with its capital and WHY such capital was 
increased. 

How Amalgamated pays its dividends. 
These facts are concisely treated in this week’s letter. 








If interested in Reading, U. S. Steel, American Beet 
Sugar, Chesapeake & Ohio, or Great Northern 
preferred, write us for our special letters on each. 


ALEXANDER &G@ 


¢ New York Stock f 2 
Members of Now Vork Cotten } Exchanges 


45 Exchange PI., New York Tel. 7791 Hanover 


To Yield Over 6% 


10 Year Convertible First Lien and Net Earnings in excess of 
Refunding Sinking Fund Gold Bond 10 Times Interest Charges 









Property Values appraised at 
12 ‘Times Total Bonded Debt 


Common and Preferred Stocks pay Dividends at rate 
of 4¢ and 8¢ Respectively 


Particulars on Application 
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Members New York Stock Exchange 29 Broadway, New York 


—— 
——_ 
































— | 


g 


14 THE FINANCIAL WORLD. 


June 15, 192 





THE MONEY DEVIL AGAIN. 
Senator La Follette’s Charge of a Wall Street Conspir- 
acy in 1907 Finds an Ardent Supporter. 

How deep rooted in the minds of a large number of 
Western students of finance is the belief that the panic 
of 1907 was the work of the New York National banks 
controlled directly and indirectly by Morgan and Stand- 
ard Oil interests, becomes apparent from the reading 
of a very interesting letter published below and written 
to The Financial World by Flavius J. Van Vorhis, of 
Indianapolis, Ind. 

The Financial World sees no objection whatever to 
the publication in full of Mr. Van Vorhis’s letter. We 
hold no brief for our Wall Street banks. The opinion 
we expressed was the sincere conviction that it was far 
from the desire of the large financial interests, in which 
are embraced the banks, to so deliberately manoeuvre 
the financial situation as to bring about a great panic, 
from which even they themselves could not escape un- 
scathed. Such a conclusion is against all reasoning and 
experience. Events previous to and following the break- 
ing of the panic foreshadowed and proved that the panic 
was the inevitable end which marks all our cycles of 
inflation. 

At the height of the panic it was apparent to anyone 
who came in intimate contact with the heads of New 
York’s largest banking institutions that they were 
almost at their wit’s end to devise means fo control the 
delicate financial situation. The man in the street never 
knew the strain they underwent, nor the desperate 
means they resorted to to stop the spread of fear. This 
would hardly have been the case had the banks or bank- 
ers been desirous of precipitating a panic. 

That our banking system is cumbersone and archaic, 
we admit, and since the panic, which furnished its les- 
sons, teaching the necessity of an elastic currency system 
bounded by proper safeguards to prevent its prostitu- 
tion for speculative purposes, the best minds in the 
country have been patiently employed to devise plans 
upon which dependence can be placed for prevention 
of crises in times similar to that experienced in 1907. 

It will be recalled that land speculation throughout 
the West was at the apex of the movement in 1907, and 
to carry it on a vast amount of capital required was tied 
up. This capital was not available as a means of relief 
in Wall Street. Speculation was rampant everywhere 
and it was the drawing in of loanable funds when the 
tendency became openly dangerous, which brought about 
the crisis. 

To charge it all to Wall Street is like blaming an 
entire famliy for the criminal act committed by one of 
its members. We concede Wall Street speculation must 
bear its share of blame, and also that our rigid currency 
system cannot escape part of the responsibility, but 
nothing is gained by trying to make a sinner out of 
Paul whilst keeping Peter garbed in a saintly robe. All 
such a position accomplishes is to work up class and 
sectional hatred. 

Morgan, the so-called Standard Oil interests, and the 
individuals behind the banks are human. Their busi- 
ness is not to destroy properties in which they are 
vitally interested. Yet this is what our esteemed cor- 
respondent wishes to imply in his very interesting letter 
which follows: 

The Indictment. 
Indianapolis, Ind., May 29, 1912 


Mr. Louis Guenther, 
Editor of The Financial World, 
New York, N. Y. 

Dear Sir: Your editorial on page 2 of May 25, 1912, sur- 
prises me somewhat. I would like to say a few words 
about the charge of conspiracy made by Senator La Fol- 
lette, which you quote in this editorial. You will probably 
not consider it advisable to publish what I am about to 
say, put you will pardon me if I say it nevertheless. 

If what is said, and generally believed, about the control 
of the New York National banks by Morgan and the Stand- 
ard Oil influences, and which you practically admit, then 
the charge that these influences caused the panic of 1907 
is certainly true. For it will clearly appear to any one, 
who will study the reports of these banks covering the 
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time preceding, during and following the panic, that it was 
the management of these banks that caused it. 

Mr. Roosevelt may not have “connived with the Morgan 
interests” to bring about a panic, but in some way they 
secured his cooperation in certain financial movements. He 
may have been a victim of the cunning of this crowd. 
He has never made any manifestation, by tongue or by 
pen, that he had then or at any other time sufficient 
knowledge of financial economics, or a sufficient grasp of 
financial conditions, to prevent his being deceived by the 
Wall Street crowd. 

This may not be the correct view of his relations to the 
Tennessee Coal & Iron Company transaction, but it is the 
most charitable that can be taken. No difference what 
were the motives of Mr. Roosevelt’s actions and words, the 
panic of 1907 was, primarily, the result of the conditions 
and conduct of the New York National banks; or, possibly, 
it is more nearly correct to say, of the central reserve 
banks of New York City. 

You seem to think that the facts do not support the 
charge made by Senator La Follette. The editorial does 
not disclose just what the facts were to which you refer. 
But if the facts concerning the control and management 
of the central reserve banks of New York City are under- 
stood, it will very clearly appear that the charge of Sen- 
ator La Follette, which you quote, is supported by them. 
If the Morgan and Standard Oil crowd was in control of 
these banks, then the responsibility for the collapse of 
1907 is directly traced to them. 

A Panic Always on Tap? 

It is a fact that will not be intelligently contradicted, 
that there has not been twenty days, at any time within 
the past twelve or fourteen years, during which the con- 
trolling influences of the New York central reserve banks 
could not, inside of forty-eizht hours, have caused, to order, 
just such a panic as that of 1907. What was the inflation 
to which you refer that preceded the panic of 1907? It 
was an inflation of credits—loans and discounts and other 
bank credits. Prior to August 22, 1907, the loans and dis- 
counts of national banks alone were increased at a rate of 
over $1,300,000 for every business day. Between this date 
and December 3 following—about three months—a tre- 
mendous decrease of $260,000,000 of loans and discounts 
occurred. Just prior to August 22, the thirty-eight New 
York central reserve banks suddenly decreased their loans 
and discounts about $40,000,000, while in the reserve cities 
and country banks such credits were kept up to about the 
usual increase until after that date. At the same time the 
central reserve banks held about $800,000,000 of money be- 
longing to banks outside of the central reserve cities, of 
which over $200,000,000 was from the reserves of other 
national banks. 

Surely no one will have forgotten the frantic efforts 
many of the outside banks to get their reserves out of the 
central reserve banks, or the audacious disregard of law 
that was so common in the refusal to meet such demands 
It cost one bank in my own city about $1,000 to get $100,0" 
of its reserves, so I am informed, out of its reserve agent 
hands. Another bank in this State had got together quite 
a large amount of United States checks and sent them - 
his correspondent in New York City with specific dir 
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tions to collect and to return the proceeds by express. The 
New York bank collected the money, entered it as a deposit, 
and refused to return a dollar of it, and did not until the 
panic was about over. There are many similar reports all 
over the country about the conduct of the New York City 
banks. 

The sudden cessation of bank credits beginning in the 
New York banks, the refusal of the New York central re- 
serve agents to honor demands for reserves that had been 
entrusted to them, was the beginning of the panic of 1907. 

It makes but little difference who made the initial move. 
Morgan, the Standard Oil, and Harriman represented the 
same baneful influences that had created the system, and 
had control of the New York National banks that could 
create conditions and use the banks to the advantage of 
themselves and the interests they represented. 

Stock Market Inflation. 

The fact is, that these influences have loaded up, not the 
country, 42S you suggest, but the New York markets, with 
stocks of varying or uncertain value, or of no value, and 
the capital and credits of the nation have been, through 
the operation of legislative contrivances devised, and the 
passage secured by these same influences, sucked into the 
New York City banks, and under the control of what is 
known the world over as the Morgan or Wall Street crowd. 

The money of banks and interests outside of New York, 
thus accumulated, through the operation of unwise laws, 
amounting on August 22, 1907, to well nigh $1,000,000,000, 
had been loaned out in the stock markets until the whole 
sixty central reserve banks then in existence held less than 
$12,000,000 in cash in excess of their cash reserve require- 
ments. They were dependent upon this comparatively 
small sum to meet all demands of individual and of reserve 
depositors. This was the condition of these banks on 
August 22, 1907, notwithstanding, in the effort to protect 
themselves, they had decreased their loans and discounts 
just before that date about $40,000,000. Of course, they 
were unable to return any considerable amount of the re- 
serves, of other banks, which they held. 

Is it any wonder that there was a sudden cessation of 
bank loans all over the country, and that a panic occurred 
when it did? These same interests protected themselves, 
of course, even if it did require a violation of the law to 
do it. They grabbed everything they could reach, and 
tried to make the public believe they were great benefactors 
because they assisted in stopping what they themselves had 
started. After they had secured all they wanted from the 
victims whom they had marked for financial slaughter, they 
used the power they possessed to save the country from 
conditions under which they would themselves have suf- 
fered. 

In the face of such financial schemes for extortion and 
plunder, will the East never get done calling the robbery 
“nation-wide extravagance?” 

Of course, Mr. Guenther, I agree with you that it is 
proper to “give the Money Devil his due,” but for heaven’s 
sake, why should we pull feathers out of the wings of 
angels of light and truth with which to hide his hideous 
characteristics? 

Very truly yours, 
Flavius J. Van Vorhis. 


WORKING AN OLD REAL ESTATE GAME. 

The scheme of giving away free lots, supposedly to 
interest people in the development of outlying suburban 
properties, does not seem to have worn itself out, for 
every now and then The Financial World learns through 
subseribers of similar propositions made to them through 
the mails. The latest to come to our attention is ad- 
dressed to a person of good standing in the community, 
by the Pennsylvania Improvement Company, which, let 
us say, is in no wise connected with the Pennsylvania 
Railroad. This company offers to deed a plot of ground 
free from encumbrance, high and dry, away out on the 
Montauk division of the Long Island Railroad, provided 
the person who gets this lot free agrees to advertise 
this suburb. The person of good standing in the com- 
munity, if he bites at this offer, will learn that he has 
to pay a certain amount of money to secure the title, 
and this sum no doubt amounts to as much as the lot 
is worth. Those who are caught will surely find out 
thet, although they have some land, they also have been 
landed high and dry. Good real estate is not given 
away, That can be accepted as a foregone conclusion. 


WEIL PLEADS GUILTY. 
In Boston last week Victor M. Weil, a past master in 
art of get-rich-quick faking, pleaded guilty to an 
indictment for fraud in connection with the sale of the 
Goldfield Boston Consolidated Mining Company stock, 


and was fined $3,000. 
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RECEIVER FOR LARAMIE, HAHN’S PEAK & PAC. RY. 

The Laramie, Hahn’s Peak & Pacific Railway Com- 
pany, a steam railroad projected by Isaac Van Horn, a 
Boston promoter, had been hardly completed, when diffi- 
culties began to beset it with the result that this week 
a receiver was appointed for the property. 

The Laramie, Hahn’s Peak & Pacific Ry. is a standard- 
gauge steam railroad constructed to connect Fox Park, 
Wyo. with Laramie, Wyo., where it is to connect with 
the Union Pacific railroad. It is a road of 112 miles, 
and in the prospectus issued by Lawrence Barnum & 
Co. of ?7 Pine street, New York City, who offered the 
first and refunding mortgage 6 per cent. gold bonds, it 
was described as a road traversing a territory rich in 
agricultural resources, minerals, cattle, sheep and tim- 
ber. The road has an authorized capital of $9,000,000, 
and an authorized issue of $1,800,000 first and refund- 
ing mortgage 6 per cent. gold bonds. Beginning with the 
year 1912 there was to be created a sinking fund under 
the terms of the mortgage, of not less than $50,000. 
While no definite information has been given out as to 
the cause of the receivership, it is believed that the road 
was unable to earn enough to take care of the July 
interest coupons, and the sinking fund provision at the 
same time, which would require for the first half of 
1912, at least $25,000 in addition to the $54,000 needed 
to pay the interest on the outstanding mortgage bonds 
for the first half of this year. 


ELECTRIC BOND & SHARE CO., OFFERING. 

The Electric Bond & Share Company has offered to 
shareholders of record of June 6 the right to subscribe 
pro rata for 15,000 shares of preferred stock at par. Sub- 
scriptions are payable on or before June 24 plus the 
6 per cent. accrued dividend from May last to date of 
the payments which will be made half on June 24 and 
the balance on Nov. 1. The common stockholders, the 
latter being large interests, including the General Elec- 
tric Company, are expected to take all the stock unsub- 
scribed for. 
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THE BEST INVESTMENT. 

We believe our subscription to The 
Financial World is the best investment 
upon our list—at least we are certain 
we have never lost upon it, and this is 
something we cannot say of many of 
our other investments. The financial 
vultures are pretty thick just now, and 
the small sum asked by you for keep- 
ing watch and standing guard is 
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months that I have received your val- 
uable paper than I ever knew before. 
I especially admire the way you ex- 
pose the sharks who use all kinds of 
misleading advertisements to dispose 
of their worthless promotions. I wish 
you success in the good work. 
Cc. N. Schneider. 








GETTING UNDER A HIGH-GRADER’S SKIN. 
California State Mineralogist Arouses Ire of One of 
Them By His Frank Criticism. 

By his frank warning to prospectors against the new 
gold camp at Highgrade, Modoc Co., State Mineralo- 
gist W. H. Storm of California has aroused the ire of 
one of the principal boomers, who is known as the 
father of the camp. He is N. E. Guyot, who, stirred by 
fear that the state mineralogist’s warning might keep 
the crowd from flocking to the camp and dropping its 
money, writes to him with a miner’s characteristic 
neglect of the proprieties and pleasantries which should 
pass between gentlemen in their correspondence. Guyot’s 

letter follows: 


Mr. W. H. Storms, State Mineralogist, 
San Francisco, Cal. 

Sir: Your letter, 30th, at hand. 
does not interest me. 

All there is to your letter appears to be the solicitude you 
express for the welfare of the 500 men attracted to High 
Grade by my efforts. Leave that to them for I shall be with 
them. 

Are you so ignorant that you do not know that I warned 
miners in search of mere work not to go in? That I noti- 
fied all of the deep snow? That those now there went of 
their own volition with full notice of the fact that it is a 
wilderness of splendid possibilities? They go as all mine 
operators and prospectors do, prepared to fight hardships. 
Spare yourself any uneasiness on that score for they are my 
friends. 

As for the Denver Mining Record and their advertisers, 
settle your grouch with them. 

If all advertisers from cradles to coffins were indicted for 
the rainbows they attached to their particular products, you 
would have them all in the stocks. I know of no other 
business, however, which is cursed by a self-constituted in- 
quisition which arrogates to itself the functions of prosecut- 
ing attorney, jury, judge and court of appeals such as the 
mining business is inflicted with in yourself. As if your 
ilk has not turned down and blackmailed every new camp. 
You are so infallible, you scribblers, you repeat your advice 
to me to “adhere to the truth.” You ineffable, nincompoop 
and immeasurable, irresponsible blackguard in office. It is 
a dirty bird that fouls its own nest and you have assuredly, 
unwarrantably defiled your own State of California, by de- 
nouncing in ignorance, the greatest gold camp discovered in 
the state for fifty years. 

Burn these remarks into your petrified brain. 

Yes, you shall hear from me again. 

Yours truly, 
N. E. GUYOT. 


If Guyot persists in writing many more such letters 
as that, instead of having further opportunity to vent 
his spleen, he is likely to find himself a defendant in an 
action for criminal libel. 


The history of your life 


THE RISE IN CHINO. 
Chino is a copper stock that has of late gone up with 
scarcely any breaks and irrespective of fair or foul 
market weather. This indicates bold and reckless pool 
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operations. The company, which succeeded the former 
Santa Rita Mining Co., owns 2,800 acres of mineral 
land in New Mexico, and is capitalized at $4,000,00u, con- 
sisting of 800,000 shares of a par value of $5. In addi- 
tion the company is encumbered with $2,499,500 ten 
year first 6 per cent. bonds due 1921. It is not yet pro- 
ducing enough to pay dividends. Yet the stock was lately 
marked up to nearly $35. It is supposed that T. W. 
Lawson is back of this manipulation. 


GAMBLING VS. SPECULATION. 

A Cleveland, O., gambler, who says he cannot resist 
the mania for indulging in games of chance, has asked 
that his brain be operated on to cure him of his habit. 
The man, William L. Bernard, aged 30, pleaded guilty 
to pawning $500 worth of samples belonging to his em- 
ployers that he might indulge his passion. He said: 

This gambling fever robs me of reason. In this condition 
I forget honor, duty, faithfulness, gratitude, love of family 
and everything dear and sacred to a self-respecting man. 

If physicians believe it necessary to perform a serious 
operation they have my full consent. If it be successful I 
will be greatly benefited by it. If not, then I will be happy 


to have given science an opportunity to progress and to 
partly atone for my transgressions. 


When people gamble in stocks and get to the point 
reached by this unfortunate, an operation on the pocket- 
book, and not the brain, is usually effective. There is a 
vast difference between stock gambling and stock specu- 
lation. With the former the venture is made without 
the slightest regard for the value of the security bought 
—it is merely risking capital on the chance of the par- 
ticular stock bought going up and no consideravion 1s 
given to the value of the security. Speculation consists 
in buying something believed to have legitimate values 
behind it which have not yet been fully expressed in the 
market price. There is a vast difference between the 
two lines of thought followed by the mere gambler and 
the speculator. The latter is very often a developer 
of legitimate values which he sees first, while the gam- 
bler merely ‘“‘takes a chance,”’ creates nothing and his 
end as a money maker is inevitable. Only an operation 
on his pocketbook or bank account will wake hi: up 


NORFOLK & WESTERN EARNINGS INCREASE. 

With an increase of over $800,000 in net in the first 
ten months of this fiscal year, this railroad ought to be 
earning over 10 per cent. on its common stock agains‘ 
9 per cent. in the previous year. This and the prospe 
of continued prosperity has made the stock at its prese” 
price around 112 one of the favorite investments in rail: 
road securities. Good markets ought to bring higher 


prices for this safe 6 per cent. stock. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 14, 
the time of going to press. 





A PERIOD OF HESITATION. 

While the slowing down of speculation in stocks this 
week is attributed by some critics to the Money Trust 
inquiry, and by others to the conflicting reports about 
the crops and the political situation, the fact seems to be 
that a return of general indifference has had about as 
much to do with the prevailing dulness as the other 
factors named. If speculative interests are in the mood 
to speculate in stocks, neither bad crops, tight money 
nor National conventions will stop them. Speculators 
are not now in the mood. Last Spring they were ready 
for it and a considerable bull movement was engineered 
in the face of coal strikes, bad crop reports and political 
clashings more or less disturbing. To start the move- 
ment again so soon after the partial collapse of the first 
effort is something that cannot be reasonably expected 
and the market is now probably groping for a new level 
from which the next movement will start. If a new 
set of leaders should come forward, a further rise might 
have some chance of success, but there has been so much 
criticism of late performances that the respectable fol- 
lowing, even professional strictly, could scarcely be ob- 
tained. Some old accounts are now being settled be- 
tween big rivals. 

Crop advices indicate a record spring wheat crop, the 
Government report placing the condition as of June 1 
above 95. The winter wheat harvest will be a disap- 
pointment, owing to the heavy winter killing, but if we 
should have some real “corn’’ weather in July and 
August with rains at the right time, a tremendous corn 
yield would offset the poor winter wheat harvest for 
much of the abandoned wheat acreage has been re- 
planted to corn. General business is taking some heart 
from these promises, but trade cannot be said to be run- 
ning in a strong volume. High prices of commodities, 
for day to day necessities, are restricting the purchasing 
power of the people for other things and business is 
therefore in many lines slow and narrow. The steel 
trade is running at a high point of production but at 
a low average of prices and manufacturing industry 
generally is feeling the same effects. : 

There are a number of sound railroad and industrial 
securities which have not been subjected to the same 
absurb manipulation and churning such as have been 
noted in those industrial and railroad shares which, until 
recently, were in the forefront of speculation and it is 
in these shares, notably those of railroads in the North- 
west, where crops are excellent, that a nevr movement 
may be next started. The best known equipment issues 
that have had only a moderate advance since Spring 
should also prove of some promise so soon as crops are 
more advanced. But at all events, a bull movement of 
any general breath seems unlikely to take place in the 
immediate future. 


THE SITUATION ON FRIDAY. 

The market was under considerable pressure from 
‘art to finish, the railroad shares that had led the late 
‘dvanee being picked out for especial pressure from a 

ir pool that has been in existence for two weeks and 

tively at work. Industrials were almost equally heavy 
ind failed to rally much. Many stocks went below the 

Vv prices they touched on the previous downward 
Ove, There was an absence of gossip about what 

used the break but it was generally attributed to the 

tificial and forced rise in April and May. Bonds did 

‘ escape pressure either and there was some gossip 

ut the bad effect the Money Trust inquiry was al- 
ged to have left on the financial district. 


THE RAILROADS 


ATCHISON. 


Recent efforts to put up the shares of the Atchison 
because of the improvement in April earnings and a 
very optimistic talk from President Ripley, have not 
produced substantial results. The shares had hardly 
begun a moderate advance, which was helped by re- 
ports that Henry C. Frick has started accumulation, 
when long stock began to pour out. What acts as 
a drag are the convertible bond issues. Over $79,- 
000,000 are already outstanding and about $148,- 
000,000 may be issued. It is this feature which keeps 
investors away from the stock, of which at present 
$169,697,000 is outstanding. Then, too, there has sel- 
dom been any aggressive manipulation of these shares. 





ST. PAUL. 


But for the prospects of good crops in its territory, 
the St. Paul stock probably would by this time be sell- 
ing under par, for even the most liberal estimates of 
the fiscal year about to end, cannot disclose earnings 
better than about 3 per cent. on the stock. The crop 
prospects are actually the strongest sustaining force of 
the market. Whether the stock will even be able to 
regain its former position as an investment proposition, 
the future alone will show. Timid shareholders have, 
however, in the new 4% per cent. convertible bonds, 
selling around 102, the means of protecting their inter- 
est by selling their stock and reinvesting in the bonds, 
for a 4% per cent. bond of the St. Paul will hardly drop 
under par, while if the stock has a bright future the 
bonds can later on again be exchanged into stock. 


LOUISVILLE & NASHVILLE. 


This railroad is one of the few that is doing splend- 
idly. The increase in net of over $1,000,000 in the first 
ten months of the current fiscal year points to earnings 
of over 16 per cent. on the stock, against 14.26 per cent. 
in the last fiscal year. It cannot be seen how the rail- 
road can defer much longer a better distribution of its 
big earnings than the present payment of 7 per cent. 
At every reaction of a few points the stock is a good 
speculative investment. 


MISSOURI PACIFIC. 

The weakness of the shares of the Denver & Rio 
Grande, the majority of whose stock is owned by the 
Missouri Pacific, and the statement that John D. Rocke- 
feller has liquidated all his Missouri Pacific stock and 
withdrawn his representatives from the railroad’s board 
of directors have naturally again disturbed share- 
holders and raised in their minds the fear that after all 
the railroad will not be able to escape the extreme 
penalty of the Gould management which the Wabash 
had finally to face. Yet we understand that the rail- 
road’s bankers are firm in their belief that the worst 
will be avoided. 


SEABOARD AIR LINE. 


The shares of this railroad, which has a length of 
3,070 miles, have recently become quite active. It is 
claimed that the acquisition of the Seaboard Air Line 
stock owned by the Cumberland Co., by a syndicate of 
bankers and the establishment of a voting trust con- 
sisting of Frank A. Vanderlip, Albert H. Wiggin and 
8. Davies Warfield, will be soon followed by action plac- 
ing the preferred stock on a quarterly dividend basis of 
1 per cent. There is now outstanding $23,894,000 pre- 
ferred and $37,019,000 common stock. It will require 
$956,000 to pay 4 per cent. on the preferred stock. The 
decrease in net in the first ten months amounts to $580,- 
000, although the gross has increased over $1,000,000 
in the same period. In the last fiscal year $1,829,180 
was earned for the stock. The outlook for improve- 
ment in earnings is said to be good, and as it is the 
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intention to create a market for the shares, which were 
only recently listed on the New York Stock Exchange, 
a dividend on the preferred stock would help the mar- 
ket for the shares. 


ST. LOUIS SOUTHWESTERN. 


This railroad is the only southwestern line that is 
doing well. In the first eleven months of the fiscal year 
the gross has decreased only $8,313, while the gross 
decreases of the Missouri, Kansas & Texas and the Kan- 
sas City Southern have been quite large. This road, 
which was paying only 4 per cent. on its $19,893,000 
preferred stock, which is entitled to 5 per cent., has 
restored that rate of preferred dividend. It still has 
about 4 per cent. left for the $16,356,000 common stock. 
This explains the recent good buying of the shares, 
especially of the common stock, for good crops in the 
railroad’s territory may soon also bring an initial divi- 
dend on this stock. 


UNION PACIFIC. 

If one can put himself into the mental attitude of iae 
latter day investor, he may understand why investment 
purchases of Union Pacific became fewer every time the 
stock went over 170. At this price it nets only about 
6 per cent., and bonds of fair safety, which bring almost 
as much, are to be ,had in the market. There are good 
preferred stocks that bring about 6%4 per cent. The 
probability of a dividend increase in Union Pacific is 
quite remote, and buyers want investments that bring 
good incomes. If they are willing to sacrifice a part of 
income they want some attractive prospects ahead for 
the stocks they buy. It cannot be imagined that the 
Union Pacific shares just now hold out such prospects. 


WESTERN MARYLAND. 


Judging by the earnings of the first ten months of 
the fiscal year to close June 30, 1912, this railroad will 
show a decrease of $150,000 in net for the entire year, 
which will still mean 5 per cent. on the $10,000,000 
4 per cent. preferred stock. It is expected that in the 
early part of July the extension from Cumberland, Md., 
to Connellsville, Pa., will be opened for traffic. This 
will give the railroad, under its 99 years’ traffic and 
trackage agreement with the Pittsburg & Lake Erie, 
a subsidiary of the.-New York Central, entrance into 
Pittsburgh. It is expected that this will make a very 
prosperous railroad out of the Western Maryland. 





THE INDUSTRIALS 





AMERICAN CAN, 


That Can preferred is still selling considerably above 
110, is evidently due to the near approach of the time 
when the stock will be traded in ex-dividend. This has 
induced covering by many who had gone short of the 
stock on account of its ridiculously high price. Rock 
Island preferred was for quite a time kept above 90 by 
the same coterie responsible for the manipulation in the 
Can shares, although at that time it was not worth more 
than now, but the collapse came nevertheless. When 
the Can shares again drop, the public when counting its 
losses will come to its senses and wonder what hypno- 
tized it into buying the stocx on prospects of a big 
fruit crop not yet garnered and on talk of increased 
dividends and payment of back dividends that have not 
yet been earned. 


COLORADO FUEL & IRON. 

The good buying of this stock at- advancing prices this 
week seemingly indicates that the controlling interests 
are at last getting busy on plans to reorganize the com- 
pany, whose charter will expire in October. The heavy 
buying of the 5 per cent. bonds of the Colorado Indus- 





/ QUICK ASSETS 


! The safety of any industrial preferred stock 

\ depends very largely upon the amount of the 

"i quick assets (assets quickly convertible into cash) 

which stand behind it. 

i We recommend and offer for investment the 
7% cumulative Preferred Stock of one of the oldest 

\ 

| 





and most prosperous manufacturing concerns in 
this country, which must, according to its articles 
of incorporation, maintain at all times QUICK 
ASSETS equal to or exceeding the entire amount of 
preferred stock outstanding. 
This company’s annual profits have averaged 
more than three times the preferred stock dividend 
| requirements. We offer a limited amount of this 
i stock at a price to yield an income of about 7%. 
Particulars on request. 





| Our Statistical Department has recently made Hil 
| studies of: 


A—American Can F—Illinois Central 
B—Reading and Segregation G—Allis-Chalmers 
| C—Lehigh Valley Coal SalesCo. H—United States Rubber 
i) D—Republic Iron & Steel I—Baltimore & Ohio 
i) E—Lehigh Valley Railroad K—Judging Securities 


i| Any of the above will be sent to those interested. |//) 


h, EASTMAN, DILLON & CO. 


i" Members New York Stock Exchange 
71 Broadway INVESTMENT BANKERS 





New York 
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trial Co., which is controlled by t,he Colorado Fuel & 
Iron Co., is attributed to talk of a plan to consolidate 
both into one big company. In view of what is going 
on in this field, these securities may have some further 
activity in the speculative field. While the details of 
the reorganization plan are unknown, the interests 
seem to be willing to pick up as much stock and bonds 
as they can get in the open market. 


BETHLEHEM STEEL. 


Quite a large number of speculative investors are 
now hung up with these shares at high prices. It will 
probably take them months to get out even without 
loss. The speculative interest created by the recent bond 
issue has died out and the price movement will now de- 
pend on general conditions. The company is doing bet- 
ter comparatively than any other steel concern and it 
will require real demoralization of the steel industry 
to depress the shares to the low prices from which the 
Spring rise was started. 


INTERNATIONAL HARVESTER. 

About a week ago the company’s president declared 
himself so optimistic about the future that he had de- 
cided to turn out an enormous additional number of 
harvester machines this year. His bubbling pt‘imism 
he explained was due to the unusually fine crop pros- 
pects. T,his week’s government crop report does not 
fully support the view of the head of the Harvester 
Trust. Did he not rather mean that his company’s busi- 
ness will be big in the event of Roosevelt’s nomination 
and election? The Harvester people are especially fond 
of the Colonel and expect of him big things under whose 





Character of Securities 


The selection of securities for the investm« 
of July funds will be materially aided by cor- 
responding with us. 


Our booklet, ‘‘Odd ‘Lots for Investment,” will 
be valuable to you. 


GiisHoLm & (HAPMAN 


H 
Members { N° ¥ Corwen Bachange 
71 Broadway ew York City 
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penign influence the crops of the Harvester monopoly 
would be especially big, for the arch-foe of Wall Street 
of former years will become the advance agent of 
prosperity. Why not? Did not Saulus become a 
Paulus? 


U. S. STEEL. 


The moderate increase of 85,000 tons in the unfilled 
tonnage at the close of May, as revealed by the state- 
ment of June 10, shows that the recent advances in the 
prices of steel products have began to restrict new busi- 
ness. The next quarterly statement will therefore show 
results based mostly on the low prices at which busi- 
ness was accepted in April and May. The movement of 
the stock in the next few months will probably be gov- 
erned by politics, crop results and the technical position 
of the market. Close observers claim to see better 
selling than buying of the stock. 


VIRGINIA-CAROLINA CHEMICAL. 


It does not seem probable t,hat the fiscal year which 
closed May 31, 1912, will show any improvement over 
the previous year, which ended with a deficit of $529,- 
450 by reason of a drop in income from $5,336,000 to 
$3,488,900. Last year only 3.11 per cent. was earned 
on the common stock, but it is doubtful whether the 
last fiscal year report will show even that much. In 
the last fiscal year the balance of the 5 per cent. bonds 
amounting to $3,000,000 were sold, increasing charges 
by $150,000. The action of the stock does not inspire 
investment sentiment. 


WESTERN UNION. 


This fiscal year will prove a record year for this com- 
pany. It is estimated that the total income will ex- 
ceed $40,000,000, against $35,478,000 in 1911, $33,- 
889,000 in 1910, and 930,541,000 in 1909. The net 
earnings available for dividends will this year be be- 
tween 8 and 9 per cent. There is no reason why the 
dividend could not soon be raised from 3 per cent. to 
5 per cent., thus restoring the rate that was paid for 
years. The rapid recovery of the Western Union Tele- 
graph Co.’s fiscal status constitutes one of the strongest 
indictments of the recklessness and unfitness of the 
Goulds, under whose control the property continued to 
deteriorate until dividend reductions had become im- 
perative in the face of threatening deficits. 


DISHEARTENING DECLINE IN U. S. MOTOR. 


Considerable mystery surrounds the drop to 5% for 
the common and to 18 for the preferred shares of the 
United States Motor Co. stocks. As much as the com- 
bany’s Officials may seek to minimize the seriousness 
of the situation, their efforts cannot allay the apprehen- 
sion, now seemingly increasing, among the stockholders 
that everything is not as it should be with the company. 
Stocks do not break as badly as have U. S. Motor se- 
urities without some good reason, for no one, unless 
‘fears for the future, will undertake to liquidate stock 
hen its sale at the present time involves a great ioss. 
Not more than a year ago U. S. Motor common 
rought as much as $42 a share, and the preferred sold 
as high as 8156. To-day’s prices, compared with the 
ugh levels, must spell disheartening losses to some of 

tockholders. The principal trouble with the com- 

y when it started out was a too large capitalization, 
‘a ever since it has had difficulty in squeezing out the 


* absolute secresy maintained by the company’s 
als about the business, and their indifference to 
value of the fullest publicity touching earnings, 
en not help the situation any. If anything, it has a 

cy to accelerate the liquidation in the shares. 
may be all right, in the opinion of the Officials, to 

to all inquiries about the company by declaring 
alairs are in good shape, but the extremely low 
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FRITZ VON FRANTZIUS BEN MARCUSE 
124 South La Salle St. Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 
BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


STOCKS BONDS GRAIN 


prices reached by the securities hardly confirm the 
optimistic view. The stock which is being sacrificed 
does not come from persons who do not know the real 
conditions. They usually are the last to sell. There is 
just as much mystery as to the identity of those from 
whom the stock is coming, as there is about the actual 
condition of the company. 





BROOKLYN RAPID TRANSIT MOVES SLOWLY. 

Par is the slogan for Brooklyn Rapid Transit shares. 
The stock will have to step livelier than in the last few 
years to reach that goal. Present earnings, which are 
increasing splendidly, the quick growth of the territory 
served and the conditions in the local traction field are 
certainly favoring the stock. The new capital to be 
raised for the extensions already decided upon may also 
make it advisable for the company’s bankers to give 
the stock a lift. The company is not affected by tariff 
legislation, attacks on trusts, conditions of crops or in- 
terstate commerce ruling and for this reason ought to 
appeal to the cautious speculative investor. The financ- 
ing for new subways will be done by the sale of 5 year 
notes instead of bonds, as bonds could not be sold to 
advantage just now. The stock was heavy this week. 





ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 


THE FINANCIAL WORLD, 18 Broadway, N. Y. 





WEEKLY FINANCIAL OUTLOOK 


In this week's issue, the status of the American Sugar Refining Co. is made 
the subject of a special article. A limited number of copies are available for 


free distribution. 
THOMAS GIBSON 


29 Broadway 


New York 
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BASIS FOR MAY BOOM IN COAL SHARES. 


At last we have the true reasons for the phenomenal 
rise in the hard coal road shares, particularly in April 
and May. Some narrow minds attributed the move- 
ment to the wonderful but mythical distribution of as- 
sets of the coal roads through “segregation,” or, in lan- 
guage better understood by the Street, the cutting of a 
“melon.” But no, that wasn’t it at all. You see, it 
matters not what earnings are while a stock market 
boom is under way, because all you have to do is to 
claim that everything in sight is bullish and the specu- 
lative buyers will do the rest. So, though the manipu- 
lators of the hard coal road stocks were saying, while 
the boom was under way, that the coal movement was 
phenomenal, it was the exact opposite. The cold fig- 
ures are now available, and they show a total traffic in 
May for the eight principal coal roads of 1,429,357 tons, 
against 6,317,352 tons in 1911, a decrease of about 4,- 
888,000 tons. But bless you, this somehow escaped the 
notice of the stock operators who were putting Reading 
stock up to 179, its highest record price, and the others 
in equal ratio. It has been thought perhaps by those 
more charitably inclined that a great movement of hard 
coal must have preceded the shutdown at the mines, 
and that the business would show anyhow, but the offi- 
cial figures of the movement of anthracite coal from 
January 1 to May 31 utterly discredit this theory also. 
The traffic losses sustained by eight hard coal roads in 
the five months under review were as follows, the fig- 
ures given (in tons) being official: 





Since 
Month May. Jan. 1. 

Philadelphia & Reading................ 1,021,475 1,440,422 
Pn SU sna deuschidsccvbawedavaetad 963,793 1,686,982 
comtens Te T. OC.R, Ba dc ccsid didda ews. 1 713,433 1,271,710 
Delaware, Lackawanna & Western..... 609,400 1,049,293 
Sere GS MGNOM 100k s ccecaadnnssécca 438,065 1,143,783 
TN Seenen. cearee dean aecedn aaa 453,223 1,065,508 
Ait Raid ce Ridin) a cape ke Cie Mae a ale 512,755 1,136,669 
a ear eee 175,851 394,526 

WE. .Givhesdemesdddeened seaaeenons 4,887,995 9,188,893 


On such flimsy foundation are some of the modern 
manipulative movements in the stock market based. 
This week’s break in the coal road stocks is a fitting 
commentary on the whole performance. 


GUARANTEED STOCKS. 

The investment department of a Broad street bank- 
ing and brokerage house has compiled a list of some of 
the best known railroad stocks, whose dividends are 
guaranteed by the larger corporations which gave such 
guarantee at the time they took the smaller companies 
over. Most of these stocks are inactive, in fact, their 
names sound strange to tke ear of those who are used 
to glancing daily over tables of listed shares dealt in 
on the Stock Exchange, but these shares are held gen- 
erally by conservative investors who regard the income 
about as secure as they do that from the bonds they 
hold. For the information and enlightenment of invest- 
ors, we have selected a few of the stocks in the list, 
giving with each stock the name of the company guaran- 
teeing the dividend, the rate paid, present market price 
and yield: 

Price 
Rate “and Return, 
% interest” 


oO 
Chic. & East Ill. R. R. gfe. oe... 3 109 5.50 
(Gtd. by St. L. & San Fran.) 
(Due July, 1942, at 150. If _held 
until maturity income will be 


6%) 
Min., St. Paul & Sault Ste Marie 
Femme Mme ccccccccccccsecese 4 89 4.50 
(By Min. St. P. S. S. Marie Ry.) 
Canada Southern TF. CO. coccceces 69 4.35 


(By Mich. Cent.) 
Catawissa a Co. ptd.. 2d issue.. 
(By Phil. & Read. Ry.) 


5 115% 4.35 
Southern & Atlantic Telegraph Ge... §& 96% 5.21 
(By West. Union Tel.—Div.) . 
Pacific & Atianét’e aeyerase i..4 8 15% 5.3 

fest. nion Tel. 
bred Fe Scott & Mom. ee etfs... 4 80 5.00 
st. L. & San Fran. 
{Eke Oct., 1921 at par If held 
until maturity income will be 


1%) i. “ 








Selling 100s 


Distribute your 100 shares or 500 shares 
through sales of Odd Lots. Send for 
Circular V---‘‘Odd Lots.” 


John Muir B(b 
Odd Lots 
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71 BROADWAY, NEW YORK 
. 
Southwestern of Georgia Ry. Co... 5 112 4.45 
(By Cent. of Ga. Ry.) 
Manhattan Blevated Ry. Co........ 7 138 5.05 
(By Int. Rap. Tran.) “ 
St. Louis Bridge Co. 2d pfd........ 3 60 5.00 
(By Term. R. R. Assn. of St. L.) a 
Illinois & ag wong Telegraph Co. 4 15% 5.33 
y West. Union Tel.) 
Gold & Stock Telegraph Co......... 6 126 4.80 
(By West. Union Tel.) 
Clev., Cin., Chgo. & St. Louis pfd... 5 102% 4.90 


(Controlled by “Lake Shore & 
Mich, So.) 


PROMOTER INDICTED FOR FRAUD. 

Alfred L. Ruthven, promoter of a railroad device 
designed to prevent collisions between railroad trains, 
was arrested this week in New Orleans on an indictment 
found by the Federal Grand Jury, that city, charging 
him with using the mails to further a fraudulent scheme. 
Arthur L. Ruthven is president of the Ruthven Railway 
Signal Company, and the Government officials charge 
that he and his associates obtained probably $1,000,000 
from the sale of stock in this company, most of which 
was sold in Cleveland, Cincinnati, Memphis, Atlanta, 
and other large cities. 
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THE 


FINANCIAL NEWS 


published in 


THE BOSTON POST 


is attracting the attention it deserves, and is being quoted 
by the leading financial newspapers. 








it is generally conceded that the financial news published 
in the columns of the BOSTON POST is as comprehensive, 
accurate and well edited as that of any general newspaper 
in the country. 
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As a Financial Advertising Medium 


the BOSTON POST reaches Bankers and Investors through- 
out Boston and the WHOLE of New England. 














The BOSTON POST’S circulation (over 400,000) is based 
upon wholesome news which appeals to the substantial 
people of New England. 
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Marconi 
‘Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 


at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 


MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 
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DIVIDENDS 


THE AEOLIAN, WEBER PIANO AND 
PIANOLA COMPANY. 
At a Meeting of the Board of Directors 
held this day, the yoquler 
dend of ONE AND THREE-Q 
cent. (1%%) was declared upon the Pre- 
ferred Stock of the Company, payable the 





‘29th inst. to stockholders of record, June 


, 1913. 
WILLIAM E. WHEELOCK. Treasurer. 
June 12th, 1912. 





AMERICAN BRAKE SHOE & FOUNDRY 
COMPANY, 


PREFERRED STOCK DIVIDEND. 
New York, June 11, 1912. 
The Board of Directors have this day 
declared a quarterly dividend of 1% % upon 
the outstanding preferred stock of this 
company, payable June 29th to stockhold- 
ers of record on June 20th, 1912. 
HENRY C. KNOX, Secretary. 





AMERICAN BRAKE SHOE & FOUNDRY 
COMPANY, 


COMMON STOCK DIVIDEND. 

New York, June 11, 1912. 
The Board of Directors have this day 
declared a quarterly dividend of 1% % upon 
the outstanding common stock of _ this 
company, payable June 29th to_stockhold- 

ers of record on June 20th, 1912. 

HENRY C. KNOX, Secretary. 





AMERICAN GAS & ELECTRIC CO. 
PREFERRED STOCK DIVIDEND. 

New York, N. Y., June 14, 1912. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) om the issued and 
outstanding PREFERRED Capital Stock of 
American Gas & Electric Company has been 
declared for the quarter ending July 31, 
1912, payable August 1, 1912, to stockhold- 
ers of record on the books of the Company 
at the close of business July 17, 1912, on 
which day the transfer books will close 
and re-open August 2, 1912. 

FRANK B. BALL, Treasurer. 





AMERICAN GAS & ELECTRIC CoO. 
COMMON STOCK DIVIDEND. 
New York, N. Y., June 14, 1912. 
A regular quarterly dividend of one and 
three-qaurters per cent. (1%%) on the is- 
sued and outstanding COMMON Capital 
Stock of American Gas & Electric Company 
has been declared for the quarter ending 
June 30, 1912, payable July 1, 1912, to 
stockholders of record on the books of the 
Company at the close of business June 20, 
1912, on which day the transfer books will 
close and re-open July 2, 1912. 
FRANK B. BALL, Treasurer. 





St. Louis Southwestern Railway Co. 
PREFERRED STOCK DIVIDEND NO. 7%. 
, New York. June 12, 1912. 
A dividend of $2.50 per share on the Pre- 
ferred capital stock of this Company (mak- 
ing 4%% for the fiscal year) has been de- 
clared, payable on July 15th, i912, at the 
office of the Company, No. 165 Broadway. 
New York, to stockholders of record at the 
close of business on June ‘ 12. 
The transfer books will not close. 
By order of the Board of_ Directors. 
ARTHUR J. TRUSSELL, Secretary. 





Southern Pacific Company 


DIVIDEND NO. 23. 


A QUARTERLY DIVIDEND of One 
Dollar and Fifty Cents ($1.50) per share 
on the Capital Stock of this Company has 
been declared payable at the _ Treasurer’s 
Office, No. 165 Broadway, New York, N. Y.. 
on July 1, 1912, to stockholders of record 
at 12 o'clock noon, on Saturday, June 1, 
1912. The stock transfer books will not be 
closed for the payment of this dividend. 

All stockholders who have not already 
filed dividend orders with the undersigned 
should do so at once, otherwise no such 
dividend will be paid except personally to 
the stockholder of record or to his duly 
authorized agent, and in either case only 
when satisfactorily identified. Blank - or- 
ders can be had on application. 

A. K. VAN DEVENTER, Treasurer. 

New York, May 9, 1912. 





THE UNION BAG AND PAPER CO. 
17 Battery Place, N. Y.. June 5, 1912. 
53rd Quarterly Dividend. 

A dividend of 1% on the preferred stock 
of The Union Bag and Paper Company 
has this day been declared. payable July 
15th, 1912, to stockholders of record at 
the close of business on June 30th, 1912. 
The stock transfer books will not be closed. 

JAMES F. BUSH, Secretary. 





THE WESTERN UNION TELEGRAPH 
COMPANY. 
New York. June 12, 1912. 
DIVIDEND NO. 173. 

A quarterly dividend of THREE-FOURTH 
OF ONE PER CENT. has been declared 
upon the Capital Stock of this Company. 
payable at the office of the Treasurer on 
and after the 15th day of July, 1912, to 
shareholders of record at the close of busi- 
ness on the 20th day of June, 1912. 

The transfer books will remain open. 

A. R. BREWER, Treasurer. 
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DIVIDENDS 


OFFICE OF THE WESTINGHOUSE arn 
BRAKE COMPANY. 4!8 
Pittsburgh, Pa., June 6, 191 

Dividend—The board of directors 
this day declared a quarterly divid nd 
two and one-half per cent. (2%%) reg 
one and one-half per cent. (1%%) ext 
and one per cent. (1%) special: payahbia 

on July 10th, 1912, to stockholders of r:, 1 

June 29th, 1912. Transfer books to ' 

closed from June 29th to July 10th, 


both inclusive. 
F. EMERY. Treasurer 
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NEW LOANS 


$75,000.00 


Borough of Lansdowne 


SEALED PROPOSALS will be re- 
ceived by the undersigned until 8 p. m., 
THURSDAY, JUNE 20, 1912, for the 
purcnens of an issue of Coupon Bonds 
n pursuance of the election for in- 





crease of debt held under Ordinance 
No. 171. The issue not to be more than 
$75,000. Bonds to be in denominations 


to suit the purchaser and to be payable 
in 30 years. Borough to have the privi- 
lege of redeeming bonds after two (2) 
years, in amounts of not more than $4,- 
000 in any one year. Interest to be 
4 per cent. per annum, payable semi- 
annually, free of taxes. Principal and 
interest payable at a place to be selec- 
ted. All bids must be accompanied by 
a certified check for $500. and be en- 
dorsed on outside of envelope “Pro- 
posals for Bonds.” Council reserves the 
right to reject any or all bids, or to 
issue bonds for an amount less than the 
total authorized by ordinance. 
JOHN W. DAVIS, Secretary, 
22 Runnymeade Ave., Lansdowne, 
Delaware County, Pa. 


$25,000.00 


Twenty-five Year 


5% Road Bonds 


Of Supervisor’s District No. 5 
of Jasper County 





Mississippi 
will be sold to the highest bidder at 
Paulding, Mississippi, on July Ist, 1912. 
Interest payable semi-annually. $10,000 
becomes optional July ist, 1922, and $1,000 


annually on July 1st, 1923 to 1937, inclu- 
sive. Bids must be sealed and accom- 
panied by certified check for $500.00, and 


filed with T. Q. Brame, Clerk, at Paulding, 
Miss.. on or before 12 o’clock M., July Ist, 
1912. 


T. Q. BRAME, Clerk 





MEETINGS 


UNITED STATES RUBBER COMPANY. 


New Brunswick, New Jersey, May 31st, 1912. 

Notice herety is given that a Specia! 
Meeting of the Stockholders of the United 
States Rubber Company has been dul¥ called 
and will be held at the principa! office 0 
the Company in the City of New Brunswick 
N. J., on onday, June 17, 1912, at 11 
A. M., for the purpose of taking action sep- 
arately upon two independent resolutions 
adopted by the Board of Directors of the 
United States Rubber Company at the meet- 
ing theres held May 31, 1912, viz: 

) 





The resolution declaring advisable 
the increase of the Capital Stock to $120. 
000.000, to consist of $70,000,000 of First 
Preferred Stock, $10,000,000 of Second Pre- 
ferred Stock and $40,000,000 of Common oF 
General Stock, and the amendment of the 


Amended Certificate of Organization 4 
cordingly. co 
(2) The resolution declaring advisa’' 


the retirement from time to time of any 
and all of the Second Preferred Stock by 
the purchase of such stock from such 0 
the holders thereof, severally and respec: 
tively, as shall consent to sell the same ‘0 
for such purpose, by the isshe 


First Preferred Stock 


the compan : 
Preferred 


to them o 
rate of three shares of First f - 
Stock for four shares of Second Preferrec 
Stock, and the amendment of the Amended 
Certificate of Organization according!) us 
The Transfer Books will close at 3 P. 4 
on Thursduy, June 6, 1912, and wil! pen 
at 10 A. M. on Tuesday, June 18, 1912. 
By order of the Board of Directors. _ 
SAMUEL NORRIS, Secretary. 
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CURRENT 
QUOTATIONS 





















RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 


Bid. Asked. 
Acme White Lead com........... 30 33 

















STANDARD OIL QUOTATIONS. 


Quoted by Gude, Winmill & Co., Bankers, 
20 Broad 8t., N. Y. 




























i seeee Anglo-American sec ce cocccescecees oe» 21% 22% 
: Acme White Lead pfd................. ; : 
PUBLIC UTILITIES QUOTATIONS. American Brake-Shoe com............ 95% 96% — a" ip i723 
The following quotations of gas, electric light, American Brake-Shoe pfd............- 138 1404 Buckeye Pipe Line... .144 147 
power and railway securities are furnish by American Brass........s PS Ea 136 40 Chesebrough Mfg...........+ soot 725 
Lamarche & Coady, No. 25 Broad Street, New American Vanadium...... .......+++. 450 50 ea egg ge igen 145 160 
York: American Seating GOR cdc ccccoccosece 4% 6% Continental ct. onc paceukakoavece 7715 875 
Bid. Asked. American Seating pfd Cee eee eeeenees 35 38 Crescent Pi RII TIRE ss 56 58 
tAm L& T.com stock.........+-.06+ 345 350 Atlas Portland Cement com .......... 65 75 Cumberland Pipe Line..........-.s.-- 70 8-75 
iT CRy & L.Co6pecum pid stk.... 94% 9544 | Atlas Portland Cement pfd.......-..-. 90 100 | Eureka Pipe Line.........s.seeceeees 305 315 
Tri City Ry & Lom stock........... 48% 49% | Babcock & Wilcox.............++++++ 100% 102% | Galena Signal Oil............eseseeees 227 235 
¢Kings Co Elec Lt & Pr stock........ 130% 132 Baldwin Locomotive Works com...... 53% 54 Galena Signal Oil, pfd........-...+++. 135 145 
+St Jo Gas Co Ist 5s, 1937............ 90 8694 Baldwin Locomotive Works pfd...... 107% 108 Indiana Pipe Line...........sseeeeees 92 197 
St P G L Co gen mtg 5s, 1944........ 96 99 Barney & Smith Car.......++.++++++++ 10 20 eR NOME 05.5 ccccsensesteconns 39 40 
{South L & T Co col tr 58, 1940....... 92 94 Barney & Smith Car, pfd.............. 65 75 New York Transit........eecssecceees 287 292 
‘Syracuse Gas Co Ist 5s, 2046........ 98% 100% | Brill (J G) com.........sesesererereees 24 26 Northern Pipe Line..........+seeeess 118 =120 
iTri-City Ry & L Co Ist 5s, 1923..... 97% 98% | Brill J. G) pfd...........-..seeeeeeeee 98 101 ee. ROE: - 93 94 
Wash Ry & E Cocons 4s, 1951....... 87 88% | Bucyrus Company pfd................ 91 99 Prairie Oil and Gas.........sseceeeess 268 272 
iAm L& T.Co6 pccons pfd stk..... 108 110 Canadian Gold Car Heating& Lighting 10 25 Solar Refining......-.++sssseeeeeeeeee 485 510 
tMil G L Co Ist 48, 1927...........4. 89 «691 mria Steel....-....+...eeseeeeeeees 43 44 Southern Pipe Line..........++- eS 
tNew Amst G Co cons 5s, 1948....... 99 100 Chicago Pneumatic Tool .. 47 1. ee RN. BONE 6 asks co cndbecysnedaced 585 600 
iN Y & ER GCo Ist cons 5s, 1945,.. 100 102 Chicago Railway Equipmen 83 85 S. W. Penn. Pipe Line......:...+.+++ 143. «149 
tN Y & ERG Co Ist 5s, 1944..... 12) 103 © 105 Consolidated Car Heating. ... 65 75 Standard Oil (Cal.).......sseeeseseees 160 163 
Pacific Gas & Elec com............+++ 64 64% | Crocker Wheeler com..... - 88 93 Standard Oil (Ind.), new.........++++. 222 86225 
+Pacific Gas & Elec pfd............... 91 94 Crocker Wheeler pfd.. - 104 106 Standard Oil (Ind.), old.........0.++5 ++ we 
Roch Ry & L Co cons 5s, 1954........ 100 101% | Crucible Steel Co com 13 13% | Standard Oil (Kan.)...........seeeee. 200 210 
St Croix Water P Co Ist 5s, 1929..... 93 98 Crucible Steel Co pfd. 87 90 Standard Oil (Ky.).. . ....s-seeeeees 370 = 380 
tBinghamton Gas Wks Ist 5s, 1938... 98 101 Diamond Rubber. .... 380 385 Standard Oil (Neb.).. .........+.06--205 215 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 Dixon (Joseph) Crucible 255 270 Standard Oil (N. Y.). .....ssess0+0-422 426 
tButte Elec & Pow Co Ist 5s, 1961... 5 Flannery Bolt =" Shae 250 350 Standard Oil (N 3380 382 
tCent Un Gas Co Ist 5s, 1927........ 102% 103 Galena Signal Oil com 225 235 Standard on OH. J eek de lcheelaa i +4 as3 
tCon Ry & L Co Ist 4%s, |” SRBC 101. 10 Galena Signal Oil pref.......... 135 145 Stand 4 Oil A b ‘dias’ sacreare sacra 515 535 
Sat Gee & Bl Co gen Aig be 1940... 953% “gas | General Railway Signal com... 35 28 «| Standard Oll all... ......0s.808 OS 
Det City Gas Co prior lien 5s, 1923... 100% 101% | General Railway Signal pfd.... 76 = «80 Swan & Mach mew......sc.2cc0cccsees 175 210 
East Penn Rys Ist 58, 1936....... 5 80 Gold Car Heating & Lighting. 10 20 gue r Pee ne Eaicta stub ctitostres 7 a 
tEquit G L Co cons Ist 58, 1982...... 102 107 Goodrich (The B F) Co com. 81 82 = he waa teat 57~CtC«@O 
+Grand Rap GL Co Ist 5s, 1915...... 99 101 Goodrich (The B F) Co pfd.. 108 108% Seaane ‘Oil ine. ost ee eccesescceseces 163 165 
International Traction, Buffalo,com. 30 ... Griffin Wheel Co com.. 180 205 tm oo Oil povaoen.. = waht arRsaee: 
International Traction, Buffalo, pfd.. 60 ... Griffin Wheel Co pfd 95 102 Washine : ‘ane REMOTE 24 28 
Indiana CO oe il geii iaeces 40 47 Hale & Kilburn com.... 70 72 Wat EERIE Wansseasoveospoess socees 1 100 1,400 
ledioge, Lit Willits «o0c+sccccosssocs 71 73 Hale & Kilburn Ist pfd.. 103 105 aters-Pierce.......-esecsececeeores . d 
tK City (Mo) Gas Co Ist 5s, 1925.... 97 100 Signal, COM....+.-.++++seeseereee oe 5 
tKings Co E L & P Co Ist 58, 1937... 106 105 | ingersoll-Rand com................... 114 125 Public Utilities Securities. 
Kings CoE L & P Copin 6s, 1997... 114 116 rr -Rand pfd. Sey eae rrey 102 109 
+tMadison G & E Ist 68, 1926......... 104 108 te) (H W) Manville com ........... 80 100 (Quotations by Williams, McConnell & Cole- 
Commonwealth Pr Ry pfd Se hae 90 92 pr Ww) —— pinta sensecee ” 19 on” 60 Wall St., New . + gue 
23 chkawanna Steel ..............-+000+ y. > . 
Commonwealth Pr Ry com.........+ 62% 64 Laconia Car Co. Comi......scscccccese 63 67 Am. Lt. & Tract.,com.... -345 355 
tAnd accrued Interest. tEx dividend. —— Car 2. = Rattesonveraeees “e 112 a Lt. fig pfd..... 108 110 
ennsyivania Steel Pid... .. sss eceees 1 102 merican Cities, COM.....-- oe e- 
Pettibone Mulliken Co. ocm........... 25 30 American Cities, pfd........ ae 
Nery yee eae 99% 101 im. Gas © Host. o---- - 4 4 
tt eae re 96 1¢4 m. Gas ect., pfd...... 
MISCELLANEOUS STOCKS. Pyle- National Blectrie Headlight... ‘Ter Am. Power & Light, com...-- Ms 70 73 
Safety Car Heating and Lighting...... 119% 121 m. Power ight, pfd.......... os 
Quoted Oy Baste Sig” (1 Becedwer | scandard Coupler Com......<...-0+.+- 35 40 | Cities Service com........ seseseeee 101% 103% 
, Standard Coupler pfd..............++- 108 112 Cities Service, pfd........-..++seeeees 88% 90% 
Bid. Ask. Standard Screw cOM.........seeseee0s 80 84 Comwth P. R.& L., com.....--..++++: 62 64 
Am Bank Note com........---.++++« 49, 51, | Standard Screw pfd.......-.....2s+00+ 93 97 | Comwth P.R.& L., pfd..........006 90 92 
Am Bank Note pf «.----+++++++++++++ 52% 53% | Symington (T. H.) Co pfd............ 60 80 Denver Gas & Elect. Gen. 5s......-++ 96 97% 
Ease eenernemeemesocens a ee Union Switch & Signal com.......-.... 100 102 Electric Bond Deposit, pfd.......-+++ 82 84 
ee ET ones orsneenenesg 225 230 Union Switch & Signal pfd........:2.1 110 115 Empire District Electric 5s...--.---++ 88 90 
pe ee Pf 2+ -eseeeeveeeeeeeceecs 106 108 United States Light & Heating com.. 20 21% Empire Dist. Elect. 5s, pfd.......- ice ae 88 
m Coal Products. .....++-++++++++++ 97 8698 United States Light & Heating pfd.... 87 90 Federal Light & Traction, com......--. 34 37 
- Dist Tel N J ..---.0--e+e-eeeeees 50 52 WMI 05<5. 656000 cvescesccess 200 400 Federal Light & Traction, pfd........ 79% 81 
hes ae PLOSS.-+ ++ 00+ eeeeereeeeeees tee 78 Ward Equipment Co com............ 95 110 Federal Utilities Co., com.-......-++-- 45 50 
= qhsend 98 eae hthsgencerntese ; 2 Ward Equipment Co pfd......... - 100 120 Federal Utilities Co., pfd........++++ 75 80 
pref a ale 14) 143 Yale & Towne Mig...----...000000008 220 230 | Gas & Electric Securities, com...--.-- 140. 
Am Tene teenie dae > Gas & Electric Securities, pfd......-.- 92 
7 2 2 incoln Gas PORES, .cccccdssoceess 2 
Am Type Founders d new. . 100 103 Northern States Power, com......-..- 30 33 
swede yO aeegpenes ns CINCINNATI SECURITIES. Northern States Power, pfd.-.-.....-- >. ¢ 
: ‘ccf ¢ zar ‘ower ater Co., com....... 
se . = a : 4 ane Quoted by W. E. Hutton & Co., Broad and Wall | Pacific Gas & Electric, com..-..------ 64 65 
Sich C mt P 128 129 Streets, New York. Pacific Gas & Electric, pfd......-++.++ 90% 92 
Reoden Cente, * 407. 108 RAs Bid. Asked, | Republic Ry. & Light Co., com.....-. 26 «28 
rarer oe T P riati i Macaiine ah 46 American Rolling Mill................ 177% 200 Republic Ry. & Light Co., pfd........ 80 82 
Con Ry & abulating ecording 4 American Rolling Mill pfd............ 114% 116 Standard Gas & Electric, com.......- 23 24 
Celluloid Lt....--. -+ (79 (80% | Cincinnati & Subur, Bell Tel ......... 214% 220 Standard Gas & Electric, pfd......--. 48%. 50 
De Pon Sr lg 140 144 Cincinnati Gas & Electric............ 85 87 Tri-City Ry. & Light Co., com......- 49 50 
ioe ent Neon de -"s 175 185 Cincinnati Gas Trans.......:.......++. 108 120 Tri-City Ry. & Light Co., pfd.......- 94 96 
En hag A ey og oe 91 95 Columbus Gas & Fuel..........++.++. 29 31 Western Power, com...........+++e00 29 31 
mm Se é _. seen 4 3 Columbus Gas and Fuel pfd.......... 71% 74 Western Power, pid.......s.sseseeeees 58 60 
EW Bii tee pa Hem eneteeasene 4 = Columbia Gas & Electric.............. S i Lincoln Gas & Electric 5s.....+.++.s0+ +: a 
EW Blies _ carte Henesereneeg ess 2 44 Cincinnati Union Stock Yards....... 95 98% Montgomery Light & W. P. 5s.......+ -- 
al Se er eeeeeenonenees 123 127 ‘| Cincinnati Milling Machine........... 110 115 
feteneetinael tienes. gaia beosks $88 202 Fay & Egan id ws sesceccscesecsescees 107 112 SOUTHERN SECURITIES. 
International Nickel pf.......-...--. 106% 107% | Rlcischman Co pfd................... 121 124 | Quotations furnished by Goulding Marr & Bro., 
International Nickel 5s........++++ 100% 101 anne... ie Nashville, Tenn. 
— —- = Aonchinndaadindin = ‘za Globe Soap 2d pfd...........scesceses 100 110 Decatur Land Co (Alabama)com...... 12 25 
a ee we Seneeensesse.ee ~ Globe Soap Special pfd.... .....-.++: 99 105 sien 190 225 
Rings Go Bp AsO ied deveseccccccscos 132 134 ; ; Decatur Land Co (Alabama) p 
Natic 1 Cash R i 123 127 Globe-Wernicke ............ssseeesse, 132% 140 Basley Land (new)...........0c0.c+++ 105 120 
Niles Be apa eaagtatitet i Globe-Wernicke pfd..........+...:02. 118 120 Nashville & Decatur R R........-+- "186 191 
Niles-Bement Pond pl...........2.. 100 105 | | Became Grocery & Baking Co «+ --- 150 175 | Nashville, Chattanooga & St LRy.... 160 175 
Otle Blowaseeececeetressesscccccsese. 75 73 | Kroger Grocery & Baking Copfd... 116 120 | Nashville Ry & Light com............ 100... 
Otis El enn Sh! eg 101 ane Kroger Grocery & Baking Co 2d pfd.. 119 125 Nashville Ry & Light pfd...........-. 96% 98 
Pacific G & B com...........ssss000. m~ as tie 100 104 | South & North Alabama Ry........-- 40 60 
Pacific G & E pfs.s+ccseececcccee 91” pais | broctor & Gamble... :.....-..+++++-+. 416 420 | Southern Ice com.........+.00sse++e"* 67 70 
Phelgn, DO eieccccccsscccccsccsees: SS Sa 0 EMER ee nn tafansnneese 189 195 | Southern Ice pref... .-..sss0ssscse-e 83% 85 
an a Pe a ee See 7] 
~ ns seat it dm ine = u 8 Lithograph pid CREE EEE 120 30 BONDS. 
roducers’ Oil.......scceeeseenseeeees ttie.......... 3 (ise oo teint 
Royal Bek P pf nescccciccccccsl 100% How | Selmbas Xenia.....-.2-eccccee secon 205 208 | SatGhar'e SL tet mig 7e-...-s.. 102% 108 
Safety CH & L..-ssssesece ccccseeees 110% 1906 | Sues buen 210 Nash, Chat & St L con 5s..... .++ 109% 110% 
Sen-Sen Chiclet 115" 123) | C NO&T P pfd........--.------00. 107% 110 Nash Ry & Lt refd (1958) 5s.. “97% 99 
Singer Mf erin eteveewerere <2 oR4 2 Little Miami Guaranteed............. 210 =211% | Nash Ry & Lt Con (1953) 5s... -» 102% 104 
Tex Pap Gnah......t0. sucess: “or 02 | CNS CLt& Traction.............. 90% 94° | Birmingham Ry & Elec (1924) 3s..... 102 105 
—s MECakcdastened dode0ceenes 1 CN &C Lt & Traction pfd........... 80%; 83 T State Settl 1913) 3s...... 97 98 
PONRGR PURER sccns cececencsoes es 5 8 Rested : - enn te Settlement ( ) 
Trenton Potteries pé 50S pe ner aca FOF ese cocvecccsvecsce us 130% 
, ae BOCES GOSS aha tia i I ohh. « Wie see b00ceeoetese 49% 50 . : . Sank d. 
Ny en . Pot Pie. ib dddchses iabned 40 © Ohio Traction pfd....... GRC OLINS 6 90 oon Bonds price plus accrued interest. Ex-~dividen 
alan Ener rr neereneeeer-cocnns = @ So Ohio Ist Cons Gold 5s.............. 93% 97 COTTON QUOTATIONS. 
Union on te oS alee ah aarti ee ro 46 C N & C Cons Ist Mtge 5s........... 102% 105 Renskorf, Lyon & Co., 48 Exchange Place, N. Y. 
Union Teo oceans peeneeneres 100 112 CN &C 2d Mtg 5e.........00-eeeees 101% 105 High. Date. Low. Date. 
yuion Typewriter Ist pf-.-.-+--.--- 109 112 Columbus Railway, pfd........sesceee. cee eee ek acedin ce ie 1128 6-13 1110 6-8 
eT TE GF-0+00-2000 ++ 4 is Columbus Railway 5s.........--..+.+. 99 100 aR: 1140 6-12 1115 6-8 
p> -— 5 gee een bo iba | Columbus Railway 4s.............+.- a 7 eS eeeerererre 1146 6-12 1181 6-8 
U8 Maihion ies eee -s = Columbus Gas Ist Gold 5s......---++.. 94 100 September.....-.----.+++- 1146 6-13 1181 6-8 
US Piniehine Aut Seer-s--sree-ee0e+ + 100 105 Ft Cin Edison Electric 88.....++-..+++++. 101 103 | October.......-..+.++s+00+ 1161 6-12 1138 6-8 
Veda Va Oe RIS 17 Cin Gas Trans (Guar).......-.s+eeeees 97 100 November........-.-.-.+-1157 6-10 1151 6-10 
wan nee Union Lt Heat & P ist Mtge 4s...... 9334 96 SED «.chscccesconeanu 1173 6-12 1148 6-8 
7 a occ cccccccccccesecceeess ‘ a Col Gas & Elec St.cscsccssesessceseses 714g P75 = aan 6-12 1145 6-8 
Cees ee etter acronensans 1% 1 U.S. Tel. ist Mtge Ss................ 84 7 88 nas dunanbes 1172 6-10 1172 6-10 
om Power gf 6044 | Guyahoga Tel. Co. Ist 5s........... 90 93 RUREC cc scccocacans 1166 6-12 1156 6-8 
‘Ex Dj — URS Aer A 
5x. Dividend. Bx. Div. ena ameRenaE 6-12 1173 6-11 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E31 
maturing October Ist, 1912 
WILL BE PAID at par 
with interest to the date of payment. 











ONTARIO POWER CO, EARNINGS, 


The official statement of the earn- 
ings of the Ontario Power Co. and the 
Ontario Transmission Co. for. the 
quarter ending March 31, 1912, shows 
gross earnings of $321,935, govern- 
mental rental and operating expense, 
$61,079, leaving a balance of $260,855. 
Interest on the Ontario Power Com- 
pany 5 per cent. bonds called for $93,- 
000 leaving a balance of $167,855. 
Transmission rental totalled $48,935, 
leaving a surplus of $118,920. 





NOTES OF BOND SALES, 


Bay Springs, Miss.—Public roads 
bonds to the amount of $25,000 will be 
sold on July 1. They will bear 5 per 
cent. interest and be retireable $1,000 
annually after July 1, 2. , ae 
Brame, Clerk, will receive the bids. 
A deposit of $690 is required from 
bidders. 

The Catalpa District of Culpeper 
County, Virginia, will sell on some 
date in July not yet fixed, $120,000 
good roads improvement bonds. The 
county has practically no indebted- 
ness. 

Oakmont, Delaware Co., Pa—E. C. 
Felton, President of the Oakmont 
School Board, will receive bids until 
next Monday, June 17, at his office 
in the Morris Building, Philadelphia, 
for $58,000 4 per cent. school bonds to 
mature in 1942. 

Schenectady, N. Y.—Bids for $90,000 
public market 4% per cent. bonds 
maturing serially, and $25,000 culvert 
serial bonds bearing the same rate of 
interest will be sold today (June 15) 
by Comptroller Meyers at his office 
in Schenectady. 

Greenville, S. C.—isealed bids for 
$150,000 5 er cent. 30 year paving 
and sewer bonds will be received by 
Frank League, City Clerk and Treas- 
urer, up to 9 p. m. on June 25. Two 
and one half per cent. of the amount 
of bonds bid for, in the form of a 
certified check, must accompany bids. 

Fort Smith, Ark.—The Board of Im- 
provement of Paving District 7 will 
receive bids until June 15 for $45,000 
bonds. A certified check for $1,000 
must accompany each bid. 

Kennedy Heights, Hamilton Co., Ill. 
—$50,000 4 per cent. 40 year school 
bonds will be sold on June 19. Bids 
should be addressed to Dr. A. A. 
Sprague, Clerk of the Board, at Silver- 
ton, ‘ 

Everett, Mass.—Nathan Nichols, 
City Treasurer, will receive tenders 
until Thursday, June 13, for a loan of 
$100,000 in anticipation of taxes for 





Every Investor Can Ga Without Cost 
THE INVESTOR'S 
POCKET MANUAL 


ed monthly.) 

This is a 240-page booklet, completely re- 
vise@ to date each ftionth, which gives the 
current statistics, and high and low price 
records of a very comprehensive list of the 
companies whose securities are active en 
the important markets of the United States 
and Canada. Also gives the high and low 
prices of more securities than any ether pub- 
lication in the United States without any 
exception. 

Unbiased official recerds. 
Simple and cencise arrangement. 
Accurate and reliable information. 

Bankers and brokers will gladly furnish 
these booklets, witheut charge, te anyone 
interested in investments. Your Broker 
probably issues them and will supply you 
on application. If met, if you will send us 
the name of the broker, we will send you 
free, a copy ef the latest issue. 

THE FINANCIAL PRESS, 
184 Front 8t. New York. 








the current yeur. Notes maturing in 
October and each month thereafter 
until March 15 next will be issued to 
the lenders. 





WEEKLY COTTON MARKET LEIrreRrR. 
Rensdorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The cotton market has displayed re- 
markable strength this week, making 
new high records for all options since 
the publication of the June bureau re- 
port. The trade has not been broad 
and the principal transactions have 
been of a professional character with 
a large portion of the business in the 
nature of undoing straddles between 

Liverpool and this side. 

There is no question that the visible 
supply will be larger than last year, 
and from all indications the reserve 
stocks of both raw material and fin- 
ished product have been well built up 
the world over. On this account it 
seems well to await further crop devel- 
opments before taking a bullish posi- 
tion, especially as futures are within 
twenty points of the highest of the 
year and no crop failure in sight yet. 

We can see nothing more than a 
broad scalping market for the imme- 
diate future and believe that sales on 
hard spots will soon pay moderate 
profits. 





WESTERLY LIGHT & POWER CO. 
IN NEW CONTROL. 

Bodell & Co., of Providence, R. IL, 
have purchased considerably more 
than the control of the stock of the 
Westerly Light & Power Co., and have 
placed it in a five year Voting Trust, 
the three Voting Trustees being J. J. 
Bodell and Philip B. Simonds of 
Bodell & Co. and Arthur B. Lisle of 
Providence. William Clark will be 
the President. 

This Company furnishes. electric 
light and power to Westerly, Watch 
Hill, Ashaway and Pleasant View, 
Rhode Island, and Paweatuck, Ston- 
ington, Mystic, a _ part of Groton, 
Conn., and gas to Westerly and Paw- 
eatuck, Cona. Regular dividends of 
5 per cent. on its preferred stock and 
3 per cent. on its common stock are 
paid. The new interests have pur- 
chased the Company with the idea of 
developing and extending the business. 
Mr. Clark has been President of the 
Company since it was organized. 





Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Fnancial World. 











POWDER TRUST DISSOLUTION, 

The Powder Trust dissolution decree 
was entered on the records of the 
United States Federal Court in Wil- 
mington, Del., this week. It conforms 
almost entirely to the plan submitted 
by counsel to the court in Philade- 
phia a fortnight ago. The Govern- 
ment has endorsed the plan, and the 
company is given until December to 
break up the combination. Seemingly 
oe decree enforces a genuine dissolu- 
on. 





BOSTON POST WIDEAWAKE. 

The Financial World is glad to note 
a marked improvement in the financial! 
section of the Boston Post’s issue of 
the current week. This progressive 
journal is making an effort to pop- 
ularize investment securities among 
its large following of readers. 





SMALL INVESTMENT; BIG RETURN. 

I do not know where I have spent 

so small ameunt of money which has 

returned me so much good as my sub- 

scription to your paper, and shall con- 

tinue to subscribe for years to come. 
Frederick W. Brandt. 


RECEIVERS FOR THE D. L. & N. 
RAILROAD. 

Despatches from Denver this week 
state that receivers have been ap- 
pointed for the Denver, Laramic & 
Northwestern Railroad. The applica- 
tion was granted on petition of F. E. 
Bridges, a holder of 1 block of the 
company’s bonds which are in default. 
The road, which extends from Denver 
to Greeley, Colo., has obligations of 
about $400,000 which it is unable to 
meet. 











The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 
EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 








WEST PENN TRACTION’S GAINS. 

The report of the West Penn Traction & Water Power 
Co., and subsidiaries, for the year ended March 31 last, 
shows an increase in gross earnings of 17.8 per cent. 
The actual figures 


and a net increase of 14.6 per cent. 


were: Gross, $2,427,481.26; operating expenses and 


taxes, $1,216,796.93, leaving net of $1,210,684.33. Gross 
in 1911 was $2,059,227.71 and net $1,056,700.60 fixed 
charges including interest on bonds of the company and 
subsidiaries and the amount required to pay 5 per cent. 
on the $2,750,000 stock of the West Penn Railways Com- 
pany, were $707,933.20, leaving a surplus of $502,751.13, 
as against $443,379.60 in 1911. In view of the large 
purchases of property made by the company since June, 
1911; which properties are in the immediate Pittsburgh 


March 31, 1912. 


district and furnish electric light and power service in 


over forty cities and towns, and include three interurban 
properties which are not yet operating on the economical 
standard attained by the West Penn System, the state- Net 
ment is considered an unusually good one. 


Net earnings .... 
Taxes and rentals 


eee eee eae * 


Surplus. ...... 


Gross earnings .... 
Operating expenses 





Interest on bonds pers 


The majority of the company’s stock is owned by the 
American Water Works & Guarantee Company and the 
company is considered one of the most important of 
the properties controlled by the Kuhn interests. 





YOUNGSTOWN & OHIO RIVER EARNINGS. 

The Youngstown & Ohio River Railroad Company has 
submitted to its shareholders a gratifying statement of 
earnings for the nine months of the fiscal year ending 
This road is a high speed electri? and 
steam line which does about everything the standard 
roads do, including freight and passenger business. The 
comparative statement follows: 


NINE MONTHS ENDING MARCH 31, 1911 AND 1912 


37,500 37,500 it 
36,880 $2,732 3,64 


UN 





